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WEU Asks East European States To Help in 
Rwanda 


AU2906171294 Paris AFP in English 1657 GMT 29 Jun 94 


[Text] Brussels, June 29 (AFP)—The Western European 
Union [WEU], the military arm of the European Union, 
has asked Central and East European countries to help in 
the French operation in Rwanda, the WEU said 
Wednesday [29 June]. 


East European countries have been asked to contri!ute 
but have not yet responded, WEU secretary general 
Willem van Eekelen said. 


France has told the WEU it needs principally medical 
equipment for its operations, he added. 


Romania told the WEU it intended to help the UN 
operation in Rwanda. 
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Bulgaria, Estonia, Hungary, Latvia, Lithuania, Poland, 
the Czech Republic, Romania and Slovakia are associate 
countries in the WEU. 


Six WEU countries—Belgium, Britain, Germany, the 
Netherlands, Portugal and Spain—have said they are 
ready to provide logistical help to France’s humanitarian 
mission in Rwanda. 


OECD Issues Semi-Annual Economic Outlook 
Report 


Summarizes 1994-95 Projections 
AU3006080194 Paris AFP in English 0246 GMT 30 Jun 94 


[Text] Paris, June 30 (AFP}—A summary of economic 
projections up to end-1995 presented here Thursday [30 
June] by the Organization for Economic Cooperation 
and Development (OECD) tn its Economic Outlook: 


(Percentage changes from previous period: revised fig- 
ures for 1991/1992) 





GDP (inflation-adjusted) 































































































Country 1991 1992 1993 2 3 1994 { 4996 
US 0.7 26 20 40 —————- wie 
Japan 43 1.1 | 0 Ss ae Sew 08 ans a | ; 27 
Germany 45 2.1 1.3 18 26 
France O8 1 2 - — 09 . T 18 | 29 
Italy 1.2 kt + ~~ — | «i 
Sritsin =F 06 r a a 
Canada 17 0.7 | —— 3 7” | 43 
ce 08 e . are 7, #,;. s 
OECD Europe 13 ye | — .o2.  #| V9 2k 
Total OECD S—C«@d;S 0.8 ps a OME Keene | 29 
Inflation (GDP deflator: ) 

Cony om [ms : oo 
US 39 29 2.5 21 28 
japon 20 ar ee io a rr 
Germany 49 5 3 a 19 24 | 20 
France 31 230 23 | 18 16 
Maly 17 x Oe | 29 
i — . a | . — <4 
Canada 25 11 0.8 06 19 
GJ —— 39 307 | 2s 20 2? 
OECD Europe $3 a) 86 9 24 
ToalOECD—~«~Sti“‘<i‘<CS*é*«S 39” | | 14 15 11 











(Note OECD Europe figures exclude high-inflation Turkey) 
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Unemployment (pc of labour force) 












































Country 1991 1992 | 1993 1994 1995 

US. 6.7 14 6.8 63 5.8 

Japan 21 2.2 25 29 28 
Germany 6.7 7.7 | 8.9 10.0 10.0 ; 
France 95 10.4 | 17 123 : ae 2200 
Italy 11.0 11.6 | 10.4 Th 11.9 

Britain 8.3 10.0 10.3 — 8.9 

Canada 10.3 113 | 112 10.8 02 
G-? 6.6 13 | 13 14 _ 
OECD Europe 8.6 96 | 10.7 117 — 
Total OECD 7.0 78 a 8.2 8s omnaneal 




















Current account (Percentage/GDP) 
























































Country 1991 1992 1993 1994 1995 
eo — — 
US. - 0.1 - 11 - 1.7 | -21 - 2.1 
Ee —_ © 
Japan 2.2 3.2 31 28 | 2.$ 
—— —<+}-—_- --—--—- _ 
Germany - 11 as - i. - 07 - 02 
France - 06 0.3 0.9 1.4 ; 16 
——— -— — a - 
Italy - 19 - 2.2 13 2.0 ; 25 
_ —— - 7 — = = 
Britain - 1.3 - 14 | - 1.7 - 2.1 | 23 
— --_-——_ — “ —_ = ~ ‘ - 
Canada - 43 . 40 - 435 - 3.2 - 28 
$$$ 4. ———-— SS ee | —- 
G-7 - 0.1 - 0.2 | 01 04 - 02 
atl a +— slbennien 
OECD Europe - 08 - 0.7 0.3 0.7 10 
Total OECD - 0.2 - 02 0.1 0.1 i 01 
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_ — ynatacccei ennemmpenetnmnnen : 
Country 1991 1992 1993 1994 | 1996 
US 54 34 30 4) $5 
——————- Eo 
Japan 7.2 43 29 23 7 
— ————— + _ Seeman t 
G 9.2 95 7.3 5.1 43 
yermany | oe — 7 7 — wos 
France 96 10.3 | 86 $3 44 
— — — Se eee * —— —EE . 
Italy 12.0 144 10.7 , 76 | 66 
Britain 11.5 96 | $9 $2 $4 
no + — eeepc ee - + - 
Canada 90 6.7 $0 $1 $7 
a ae suse = 
Europe Big 4* — | _ | R81 $8 $2 
(Europe Big 4: Britain, France, Germany and Italy) 
World trade (volume growth) 
1991 | 1992 | 1993 1994 1996 
+ —_—— ~—- —-¢ —_—-—_—__— ——-— _ 

Annual average 349 | 5.5 | 33 6.7 72 








—The projections (now covering all Germany) assume —Assumptions include an average OECD crude oil 
unchanged policies, and exchange rates as of May 10, import price of 13.20 dollars a barrel in first half of 
1994 (103.18 yen and 1.66 DM to the dollar). 1994, remaining constant in real terms thereafter 
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Pressure on Yen Weakens Japanese Recovery 


AU3006075794 Paris AFP in English 0300 GMT 30 
Jun 94 


[Text] Paris, June 30 (AFP}—Japan’s economic slow- 
down seems about to bottom out, helped by the latest 
fiscal stimulus package, but recovery prospects could be 
weakened in the even of further upward pressure on the 
yen, the OECD said Thursday [30 June]. 


The Organization for Economic Cooperation and Devel- 
opment (OECD) said Japanese output should grow by 
0.75 percent in calendar 1994 after stagnating in 1993 at 
0.1 percent. 


But activity should pick up steam from the second half to 
reach 2.7 percent in 1995, enough to reverse the rise in 
unemployment, it said in its semi-annual Economic 
Outlook. 


Japan would also likely benefit from low consumer price 
inflation both in 1994 and 1995, with rates running 
below 1.0 percent. 


With the ven’s sharp rise against the dollar cutting 
sharply into Japan's export market shares, the expected 
upturn later this year would be mainly driven by 
expanding private consumption, the report said. Resi- 
dential investment would also remain strong. 


Weakening exports and increased imports should cut 
Japan's current account surplus to about 120 billion 
dollars or 2.5 percent of GDP by 1995, roughly matching 
the 1992 level in dollar terms, from a peak of 131 bn last 
year, OECD projections showed. 


This year’s strong public investment, largely a result of 
last February's stimulatory package, was likely to fall off 
in 1995, the OECD said. 


But it should be relayed by a pickup in corporate 
investment fuelled by growing profits and expectations 
of a rise in capacity utilization. 


The report said the business sector continues adjusting 
after the excesses of the “bubble economy period,” with 
private investment now 15 percent below the 1991 peak 
level. But business sentiment still “improved consider- 
ably” early this year. 


In the OECD's view, continued easy money market 
conditions should help support further progress in 
banks’ balance sheet adjustment. 


This, it said, would “contribute to generating the faster 
growth of money and credit needed for a long-lasting 
economic recovery.” 


Government policy has become more stimulative this 
year, “building on its success in turning around the 
growth of domestic demand last year,” OECD econo- 
mists said. 


INTERNATIONAL AFFAIRS 3 


They said the impact of the February package on income 
flows would average !.5 percent of GDP over the two- 
year period to end- 1995. 


The fiscal package, combined with the 1994 budget, 
higher social security contributions and tax cuts assumed 
to remain at this year’s level, could boost the overall 
government deficit to 1.75 percent of GDP by 1995, 
from a small surplus in 1993. 


With the official discount rate at a post-war low of 1.75 
percent since last September and the Bank of Japan 
pushing down the interest on overnight money to barely 
2.0 percent by last May, monetary policy was also aiding 
the recovery, the OECD said. 


Reflecting concerns about a larger government deficit 
and the rise in yields abroad, Tokyo bond yields have 
climbed nearly a percentage point since last January. But 
real interest rates, at just under 3.0 percent, remain low, 
it said. 


Higher bond yields increased the cost of borrowing from 
long-term credit banks and some government-financed 
institutions, and this “may limit some private sector 
activity,” the OECD said. 


But it also said the steeper yield curve should mean that 
banks “will be better placed to increase operating profits 
and reduce the under-provisioning of bad loans, thereby 
allowing them eventually to increase lending.” 


And it stressed that, despite the bond market develop- 
ments, the stock market rose 15 percent in the first five 
months of 1994, while other East Asian markets tumbled 
in the wake of the increase in US. interest rates. 


Sees High Growth, Inflation in PRC 


AU 3006080594 Paris AFP in English 0302 GMT 
30 Jun 94 


[Text] Paris, June 30 (AFP)—The Chinese economy is 
likely to grow at a sightly slower rate this year, but its real 
GDP could still expand faster than the official target of 
9.0 percent, the OECD said Thursday [30 June]. 


This would follow two years of growth at a very fast pace 
of 13 percent annually, the Organization for Economic 
Cooperation and Development (OECD) said. 


Inflation in China ts also likely to exceed the target level 
of 10 percent, but should come down from the high level 
of 20 percent recorded at the end of the first quarter, it 
said in its semi-annual Economic Outlook. 


But, in this respect, China is faced with a “particular 
risk” this year, the OECD report said. 


For policies implemented at the beginning of this year as 
part of a programme of structural reforms “are likely to 
heighten inflationary pressures in the short term.” 
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It cited exchange rate reform and various tax reform 
measures, but noted a number of factors that might 
reduce the risk. 


The overhaul of the exchange rate system, aimed at 
establishing yuan convertibility, was followed by a 45 
percent devaluation of the “official” yuan exchange rate, 
the OECD noted. 


But since only one-third of imports were at the “‘olficial” 
yuan rate, it said, the mechanical effect of this may be to 
add only around 15 percent to the total value of imports, 
so reducing the domestic price impact. 


The government also introduced a value-added tax to 
boost central government revenue from this year, the 
report said. 


It added that while price freezes on some basic consumer 
goods had “‘little impact” on inflation, the strict controls 
imposed recently on non-infrastrucutre investment, 
especially construction, “may prove more efficient in 
reining back inflation pressures emanating from the 
demand side.” 


The brisk expansion in China over the past two years was 
fuelled by “very strong domestic demand growth,” as 
investment doubled between 1991 and 1993, OECD 
economists noted. 


They said this placed constraints on resources available 
for exports and triggered “‘a surge” in imports, the value 
of which grew by nearly 30 percent. 


Both growth and inflation were immediately reined in 
when authorities imposed an economic austerity pro- 
gramme last July. 


But it also dried up liquidity in state enterprises and in 
the agricultural sector. So austerity measures were eased 
from last October, and growth and inflation quickened 


again. 


Against the background of developments on the price 
front and the recent upturn in activity, “it is likely that 
although slowing somewhat in 1994, GDP growth and 
inflation will remain above the official targets of 9.0 and 
10 percent respectively,” the OECD said. 


The report also noted that inflows into China of foreign 
direct investment remain “substantial,” and contribute 
to boosting the already steep growth in investment. 


China notably benefitted from appreciation of the Jap- 
anese yen, which encouraged transfers by Japanese 
investors, although on a smaller scale than in 1987-89. 


The OECD said China was among the key targets of 
investment flows from Japan, Hong Kong and Taiwan, 
which were concentrated on the countries with the 
lowest labour costs. 
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Inflation ‘Main Risk’ for Asia 


AU'300008 1094 Paris AFP in English 0308 GMT 
30 Jun 94 


[Text] Paris, June 30 (AFP)—Asia’s “Dragons” will be 
spitting fire over the next 18 months, with growth in 
their economies picking up steam to reach a rate of 
nearly 7.0 percent through 1995, the OECD said 
Thursday [30 June}. 


The main risk to their outlook now is inflation, the 
Organization for Economic Cooperation and Develop- 
ment (OECD) warned. 


For the six Dynamic Asian Economies (DAEs)—Korea, 
Hong Kong. Malaysia, Singapore, Taiwan and Thai- 
land—are growing at a pace barely below their estimated 
potential or capacity for growth, it argued. 


Forecasting average GDP growth of 6.9 percent in the six 
economies both this year and in 1995, up from 6.4 
percent last vear and $.8 percent in 1992, it said the 
downtrend in annual expansion that began in the DAEs 
in 1987 was clearly reversed last year 


OECD projections put Malaysia tn the lead with growth 
rates of 8.4 percent in 1994 and 8.0 percent in 1995. 
Next came Thatland (8.2 percent both years), Singapore 
(8.0 and 7.0 percent), Korea (7.0 percent both years), 
Taiwan (6.0 and 6.5 percent), and Hong Kong (5.5 and 
5.0 percent) 


Noting with a streak of envy that their 1993 growth was 
“higher even than in OECD countries that were experi- 
encing a recovery,’ the OECD's semi-annual Economic 
Outlook said the DAES’ trade performance was boosted 
by three factors 


First, domestic demand growth in China and 1n the 
DAEs themselves was “very strong.” 


Second, recovery in the United States and other English- 
speaking industrial countnes increased demand for their 
exports 


And third. the DAFs competitive position was improved 
by the appreciation of the Japanese ven 


4s an example, the OECD said the Korean car, steel and 
telecommunications industnes cashed in heavily on the 
yen § rise 


They won large market shares in developing Asian 
economies, especially in China, which almost doubled 
imports from Korea in 1993 


Pointing out that trade among the DAEs now accounts 
for nearly 20 percent of their overall exports, the OFCD 
said their forecast brisk growth of output in 1994.95 
could keep mmports of manulactures growing by some 
10-11 percent, the same rates as in 1993 
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This further boost to intra-regional trade could keep the 
Dragons’ combined current account balance broadly 
unchanged after last year’s rise to a surplus of just over 4 
billion dollars. 


The OECD said that over the next 18 months, “th. n 
forces driving growth (in the DAEs) last year should 
continue to operate, or even strengthen.” 


“As recovery gets under way in Japan and Europe, 
export market growth for the countries in the area could 
rise to around 8.0 percent, permitting their export vol- 
umes to rise again by 10 percent or so,” it said. 


At the same time, domestic economic policies should 
continue to have an “overall stimulative effect” 
throughout the area. 


Monetary policy was eased last year in most of these 
countries, helping to sustain buoyant domestic demand. 


But the OECD said a tightening was probable if inflation 
were to accelerate beyond the projected average of 5.5 
percent for 1994-95. 


It said an uptrend in prices could be strengthened by 
such factors as the acceleration of growth “to virtually its 
potential rate,” a high level of capacity utilization, and 
special developments in some countries. 


Foresees Further Contractions in Russia 


AU 3006080394 Paris AFP in English 0252 GMT 
30 Jun 94 


[Text] Paris, June 30 (AFP)—Russia 1s headed for 
another 10 percent drop in output this vear but should 
begin to see the end of the tunnel next year with a further 
contraction of about 2.0 percent, the OECD indicated 
Thursday [30 June]. 


This year’s projected contraction in the Russian 
economy compared with dramatic falls in output of 19 
percent and 12 percent respectively in 1992 and 1993, 
while next year’s figure would appear as a relative 
improvement. 


However, the OECD stressed in its semi-annual Eco- 
nomic Outlook that “sustained efforts will be necessary 
to implement a stabilization plan and to carry out 
further structural reforms” in Russia. 


It also noted that the two Baltic states of Estonia and 
Latvia, both formerly part of the Soviet empire, were 
now recording pos" ive growth. 


Most other former Soviet republics were faced with 
difficulties similar to those in Russia, including severe 
terms-of-trade losses and financial constraints linked 
with the shift to world market pricing in the Russian oil 
and gas sector. 


The Organization for Economic Cooperation and Devel- 
opment (OECD), which signed a cooperation agreement 
with Russia at the beginning of June, also projected a 
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deceleration of inflation in the country with a rate of 450 
percent this year, falling off to 150 percent in 1995. 


On this basis, the 1994 rate would be halved compared 
with an estimated 900 percent in 1993, and next year rise 
in prices would be only one-tenth of the 1,500 percent 
recorded in 1992. 


The still very high inflation rates in Russia and virtually 
all the other Newly Independent States (NIS) of the 
former Soviet Union “reflect the lack of fiscal and 
monetary control” in these countries, the OECD report 
said. 


By way of contrast, it stressed that Estonia had already 
“brought inflation down to a rate of about 30 percent” 
annually through ‘a hard-currency regime and sup- 
porting monetary policy.” 


This had been made possible by “‘a sizeable stabilization 
fund of foreign currencies and gold reserves.” 


Noting the slow progress in Russian structura! reforms, 
the report recalled that bankruptcy legislation was intro- 
duced in Russia over a year ago, but had so far had little 
impact. 


“Traditional enterprise relationships remain largely 
intact,’ although privatization has “advanced rapidly,” 
it said. 

The extension of credits between enterprises and by the 


banking sector or public bodies “continues to bear little 
relation to market criteria,” it added. 


The OECD said Russia's trade balance, on the basis of 
official data, improved “markedly” in 1993 


But it said “official figures, particularly for imports, are 
subject to dispute and are at odds with the data of 
trading partners.” 


The NIS, accounted tor mainly by Russia, recorded a 
sharp turnround in their current account balance last 
year, reporting a slight surplus after a 4.0 billion dollar 
deficit in 1992. 


They were expected to record a deficit of about 1.0 bn 
dollars this year, and the shortfall might remain of the 
same order next year. 


The OECD pointed out in this respect that Russia was 
faced with a terms-of-trade loss due to falling world oil 
prices, but should be able to shoulder a deficit thanks to 
its recent agreement on support from the International 
Monetary Fund (IMF). 


Sees Slow Progress in Fast Europe 


AU 3006080894 Paris AFP in English 0250 GMT 
30 Jun 94 


[Text] Paris, June 30 (AFP)—The transition to market 
economies in East and Central Europe remains “pain- 
fully slow’ but some of these countries may have made 











more headway toward economic recovery than official 
data suggest, the OECD said Thursday [30 June]. 


Projections by the Organization for Economic Coopera- 
tion and Development (OECD) showed that “recorded 
GDP” could be expected to show positive growth by 
1995 in most transition countries outside the Newly 
Independent States (NIS) of the former USSR. 


Poland was likely to grow by 4.0 percent this year for the 
second year running and should achieve at least a 3.0 
percent rate in 1995, when the Czech Republic could be 
growing by 5.0 percent after a positive 1994 rate of 2.0 
percent. 


Hungary was expected to grow by a modest 1.0 percent 
this year, rising to 2.0 percent in 1995, while “zero 
growth” rather than continued contraction was expected 
for 1994 in the Slovak Republic, “ulgaria and Romania. 


In the latter two countries, however, stagnation could 
coatinue in 1995. the OECD said in its semi-annual 
Evonemic Outlook. 


Hoe ver. it said, in addition to Poland, with 1993 GDP 
gro’ th of 4.0 percent, Hungary and the Czech Republic 
could in reality have reached the “turning point” last 
year, when output also rose in Estonia and Latvia. 


}Yis assessment was based on the view that private 
sector activity, “likely to be growing fast” in most 
countries, was “under-recorded” throughout the area, 1t 
said. 


A “probably substantial portion of this activity 1s not 
recorded in the national accounts,” it said. According to 
some studies, private sector activity may now generate 
over 50 percent of GDP in the region. 


If this had been fully reflected in the accounts. the Czech 
Republic and Hungary would “probably” have shown 
positive growth last year, it said. 


“Unrecorded activity creates more serious problems 
than statistical quirks” because “it cannot easily be 
taxed,” the OECD said, adding that tax avoidance or 
evasion was “a principal reason for its growth.” 


In its review of developments in the region, the OECD 
said inflation was now generally declining in East and 
Central European countries, alhough it remained high by 
Western standards 


The Czech Republic had the lowest inflation level, 
projected at around 11 percent this year and 10 percent 
in 1995, while Romania, at the upper end, was expected 
to record rates of 170 and 80 percent respectively. 


The Czech Republic also had the healthiest public 
finances, with its budget in balance, while most of the 
countries were sti)! struggling with the budgetary conse- 
quences of the trensition from direct state control. 


Their budget deficits remamn high, ranging from 8.0 
percent of GDP in Bulgaria and Hungary to 4 0 percent 
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in Poland and Romania, and are likely to remain undder 
“pressure” for several years. 


These problems are also reflected in the financial sector, 
marked almost everywhere by “under-capitalized banks, 
bad debts, inter-enterprise arrears and difficulties in 
providing finance for new private enterprise,” the report 
said. 


The OECD said exports were expected to remain “an 
important engine of growth” in the transition countries 
despite non-tariff obstacles in Western inarkets. 


Their combined current account deficit 1s likely to widen 
this year to 9.2 billion dollars from 8.4 bn in 1993, and 
might improve slightly to last year’s level in 1995. 


Russian Marshal Criticizes Partnership for Peace, 
NATO 


BR2906150794 Paris LE FIGARO in French 29 Jun 94 
p4 


{Report on interview with Russian Marshal Yevgenty 
Shaposhnikov by Laure Mandeville in Paris on the 
occasion of the “Eurosatory” land-based weapons far, 
date not given: “Russia Has Made Too Many Conces- 
sions to NATO"} 


[Text] The former Russian defense minister, who 1s close 
to Borts Yeltsin, 1s worrying about the Atlantic Alliance's 
tendency to act as the world’s policeman. 


“In signing NATO’s Partnership for Peace [PfP], Russia 
has shown haste and passiveness. How can we be satis- 
fied with the expansion and strengthening of the NATO 
military bloc when we, the Russians, have made conces- 
sions beyond anything that the international community 
could have imagined'” 


In the mouth of Russian Marshal Yevgeniy Shaposhni- 
kov. on a stopover in Paris for the Eurosatory arms 
exhibition, the questioning of the “coartnership” may 
seem particularly unexpected. This reformist officer, 
who made a large contribution to the failure of the 
August 1991 Communist putsch. is known for his 
fidelity to President Yeltsin. Moreover, since last winter, 
he has become his special representative within the 
powerful state company Rosvooruzhenive, responsible 
for the thorny question of Russian arms sales abroad. 
His “outburst” must therefore be taken for what it 1s: a 
polite but strong warning against marginalizing and 
humiliating Russia, a plea for a new collective security 
system. 


“No, I have not changed. I am still in favor of coopera- 
tion with the West,” he said smiling, when concern was 
expressed about the hardening of his stance. “What | am 
Irving to say 1s that this cooperation has started badly, 
that it bears the stamp of an extremely dangerous imbal- 
ance. 


The marshal explained his fears: “If you stand back a 
little from what has happened tn recent years, you will 
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understand more clearly the concerns of the Russian 
military. They have the impression that they have taken 
huge steps toward cooperation. But without deriving any 
real benefit from it. Communist ideology has been 
abandoned, the Warsaw Pact has disappeared, the Soviet 
Union has collapsed, our troops are withdrawing from 
the whole of East Europe and the Baltic countries.... And 
on the other side, what do we see? That the NATO 
military bloc is still there and that, far from disap- 
pearing, it is expanding and growing stronger, even 
aspiring to the role of [becoming the] armed wing of the 
United Nations, the world’s policeman. You must admit 
that there is reason to ask questions.” Yeltsin's opposi- 
tion is doing so wholeheartedly, he stressec with some 
anxiety. “The extreme nationalists grouped under the 
Rutskoy and Zhirinovskiy banner can easily say that 
Russia has lost everything and that the West is dictating 
its will. For the average Russian, caught up in his 
everyday economic problems, these remarks produce a 
special response. People are becoming suspicious about 
the West’s intentions.” 


Security ‘On One Leg’ 


Marshal Shaposhnikov has ot reached that stage. But he 
is worried by the emergeace of a NATO bloc which, 
through its association \1th Russia, is complicating 
Russia’s relations with its big Chinese neighbor. “Russia 
is Russia, it cannot blindly adopt the West’s mecha- 
nisms, it must be able to continue to walk its path 
between Europe and Asia. Remember that it has never 
been able to accept foreign diktat for long.” 


What he rejects in the PfP is that, according to him, it 
leads to “an extremely unbalanced international scene, 
based on just one leg, one pillar.”’ The marshal 
explained: “This monolithism is not satisfactory. It 
introduces a hierarchical organization among States, 
which is not acceptable. At the top, there 1s the United 
States which leads, then come the NATO member coun- 
tries, then the states associated with NATO, like Russia 
or Albania, then all the others....” 


In his opinion, it would be better to vigorously reject this 
bloc rationale and strengthen the military structures of 
the United Nations. “The mechanisms exist, they must 
be brought into play, we must create a veritable UN 
command for the peacekeeping forces,’ the marshal said 
with enthusiasm, brandishing the flow charts he has 
drawn himself: “At the regional level, the various 
existing organizations—the CSCE, the CIS, AAEAN— 
could, under UN control, equip themselves with military 
structures and a security council. And NATO could 
become the armed branch of the CSCE!” 


INTERNATIONAL AFFAIRS 7 


For the time * ng, he admits, the Western countries are 
not ready to really call things into question. “The NATO 
member states felt that they needed to think about the 
future of their organization, now that the enemy 1s down. 
But they have not been capable of carrying through their 
reasoning. They have only produced the PfP. That is not 
enough.” 


Yevgeniy Shaposhnikov admits that he can understand 
them. “They are afraid of Russia, afraid of destabiliza- 
tion. They are not therefore in any hurry to disarm.” 


However, Russia must not be driven into a corner, there 
must not be constant attempts to weaken it. “We have 
reached a threshold beyond which, if we are forced to 
back down further, we will be driven into revanchist 
positions.” 


From Rwanda to Georgia 


Suddenly the marshal grew angry: “I an. thinking of our 
policy within the CIS, in the Caucasus for instance. | 
admit that I was very surprised to hear some French 
officials accuse Russia of hegemonic aspirations. The 
intervention mussion which we are carrying out in 
Georgia has been decided at the request of the two sides 
in the conflict. It must not be forgotten that this region 
has been part of Russian cultural and political space for 
centuries. We therefore have obligations over there So 
why question our intentions? Am I expressing surprise at 
the dispatch of a French military force to Rwanda’? Am 
I talking of hegemonism? And yet, the ties which bind 
France to that African country are much more tenuous 
than those which we have with Georgia!” 


The same type of argument is behind his analysis of 
Russia's access to the international arms market. “The 
Russians cannot be prevented from having a presence on 
that market. Do we frown when the French supply 
Mirage planes to Taiwan. No. We therefore ask that 
nobody should express surprise when we sign a contract 
to sell MIG planes to the Malaysians.” 


“You know,” he added, “I do not represent the Russian 
military-industrial complex, but ! receive the directors of 
military factories every day in my office. Their economic 
and social problems are awful. They are trying to solve 
them... Our aim is not to inundate the world with our 
weapons but to find our place on the market, in accor- 
dance with the rules of competition.” 


In the specific sphere of the control of Russian arms sales 
by the state, the Rosvooruzhenive company has made 
great progress, according to the marshal. The Mafia 
structures which had seized control of this profitable 
sector at the time of the USSR’s collapse, have been 
“dismantled.” 











European Court Rejects EU Appeal on FYROM 
Embargo 

AU 2906154694 Paris AFP in English 1536 GMT 

29 Jun 94 


[Text] Brusseis, June 29 (AFP)—The European Court of 
Justice on Wednesday [29 June] threw out a European 
Union [EU] appeal for Greece to lift a unilateral 
blockade against the neighbouring The Former Yugoslav 
Republic cf Macedonia (FYROM), European Commis- 
sion sources said. 


The Court said it needed to study the case in detail, 
which could take between one and two years. The 
embargo was imposed tn February. 


Commission Comments on Ruling 


AU3006102394 Paris AFP in English 0926 GMT 
30 Jun 94 


[Excerpts] Brussels, June 30 (AFP)—The European 
Court of Justice held that the EU [European Union] 
Commission had “serious” arguments in seeking action 
against Greece for blockading Macedonia [The Former 
Yugoslav Republic of Macedonia—FY ROM], the Com- 
mission said on Thursday [30 June]. [passage omitted] 


Sources close to the Commission of the European Union 
(EU) on Wednesday had reported the Court as saying 
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that it needed one to two years to see if the Greek 
embargo violated EU regulations. {passage omitted] 


The Court decided that it was unable to decide whether 
or not the embargo by Greece contravened treaties of the 
European Union (EU), which do not allow EU members 
to take such unilateral action on trade, until it had 
studied the matter in detail. 


But the Court held that the arguments advanced by the 
Commission appeared to be “pertinent and serious,” a 
spokesman for the Commission said on Thursday 


“The Court believes that the unilateral measures taken 
by Greece are in contradicti, n with community regula- 
tions concerning the free circulation of goods and the 
common trade policy,” tie spokesman said. 


But the Court had said on Wednesday that it was 
rejecting the request that temporary measures be taken 
because the Commission had not shown that serious and 
irreperable prejudice had been caused, the Commission 
spokesman said. 


However the Court had found that the Commission's 
legal arguments about the fundamental issues had 
appeared at first sight to be pertinent and serious 


This ruling, which had been given behind closed doors to 
Greece and the Commission, did not prejudice the tina! 
decision of the Court. [passage omitted] 
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Li Peng’s Visit Causes Controversy in Coalition 


AU3006100794 Vienna DIF PRESSE in German 
30 Jun 94 pp 1-4 


{Unattributed report: ““Nervous Welcome for Li Peng™] 


[Text] Vienna—The visit by Chinese Premier Li Peng, 
which ‘egan with very strict security precautions on 
Wednesday [29 June], has caused a great deal o/ contro- 
versy in the government coalition. The guest from China 
was welcomed at Schwechat airport by Chancellor Vran- 
itzky and attended a banquet hosted by President Klest'J 
in the Hofburg palace in the evening. 


The state police not only banned all the vigils planned by 
human rights organizations, but it also prohibited the 
Green Party from holding a demonstration in froat of 
Vienna town hall on Thursday to protest the visit. 


According to the Greens’ spokesman, Peter Piiz, the 
party now intends to organize a human rights conference 
in the parliament building. to which it will also invite 
several human rights activists. Pilz called on Heinz 
Fischer, a parlia’ = siary president, to cancel the Chinese 
Premier's visit to parliament scheduled to take place at 
the same time. He said that Li Peng’s visit 1s a “severe 
setback” for the democracy movement in China. 


The visitor from China has also caused serious ill-feeling 
within the coalition. social Democratic Party Federal 
Manager Marizzi fears that the refusal by Austran 
People’s Party Chairman Busek to meet Li Peng could 
harm economic relations. 


Talking to DIE PRESSE. Busek said he was never 
informed of the visit. Chancellor Vranitzky never told 
the cabinet about the invitation. And on the boycott: “As 
science minister | am funding a great number of Chinese 
scientists and students who cannot return to their 
country. And now I am supposed to shake hands with Li 
Peng?” Besides. Vranitzky’s liking for “outdated 
models” has been well-known since his activities in the 
former East Bloc. 


The action the Greens threatened to take against Li Peng 
resulted in the “green” door to parliameit being closely 
guarded by police, which led to sharp protests by the 
opposition party. 


The domestic policy quarre!s have obscured a warning 
that China's ambassador to Vienna, Wang Yanyi, voiced 
in an interview with APA: “Chancellor Vranitzky was 
given a friendly welcome in China. | expect our Prime 
Minister to be welcomed in an equally frendly manner 
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by the Austrian government and population. Any disrup- 
tive action would be irresponsible.” 


In his toast at the banquet, President Klestil indirectly 
mentioned human rights violations in China: He said 
Austria 1s convinced that both development and human 
rights are important “and that one 1s unthinkable 
without the other.” He recommended a continuing dia- 
logue on this issue. Apart from that Klestil mainly 
praised China's economic successes. 


Fasslabend ‘Highly Critical’ of UN Over Bosnia 
AU 3006091094 Vienna KURIER in German 30 Jun 94 
p2 


{Report by Wilhelm Theuretsbacher: “United Nations 
Alone Offers Too Little Protection, Fasslabend Says’ 


[Text] Austria should become a full member of the WE!! 
[Western European Union] before 1996. Defense Min- 
ister Werner Fasslabend does not see any problem with 
neutrality (despite the duty of WEU members to assist 
one another—KURIER editor's note) and is highly erit- 
ical the United Nations. 


During a visit with troops in Tennengau, Saizburg. the 
minister pointed to the sensitive security policy situa- 
tion. “Austria, as the only West European country with 
four neighbors from the east, faces the most likely 
probability of a crisis of all the West Europeans.” A lot 
has been done over the three years during which the 
Austrian Army has helped the police to secure the 
borders. And with the new army structure, the most 
flexible attitude of all European states has been demon- 
strated. However, this alone is not sufficient, Fasslabend 
said. 


The United Nations alone are no guarantee for security 
In the former Yugoslavia the United Nations has shown 
that it cannot ensure peace. Fasslabend: “By supplying 
30,000 men, the outbreak of war in Croatia and im 
Bosnia could have been prevented.” In addition. the 
United Nations can control only the protection zone in 
Sarajevo relatively well even though there are several 
protection zones in Bosnia. 


The preliminary decision about the purchase of the 
replacement for the Draken interceptor will be made in 
1996, Fasslabend announced. Concerning the extension 
of alternative national service to 12 months, the minister 
did not say anything specific. However. the number of 
applications for civilian alternative service has declined 
a little, he noted. 
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Belgium 


Commentary Defends EC Candidacy of Dehaene 


BR2906 135894 Brussels LA LIBRE BELGIQUE in 
French 29 Jun 94 p 4 


[Commentary by Christophe Lamfalussy: “Dehaene 
Despite Everything”’] 


[Text] The speed with which the diplomats and the 
media are finding a replacement for Jean-Luc Dehaene, 
who was both the winner and loser of the Corfu summit, 
gives rise to enough suspicions to wonder if we should 
not continue to defend the candidacy of the Belgian 
prime minister at all costs. 


It would be a sign of great weakness to accept the British 
veto just like that, and then to look, in a quite concilia- 
tory fashion, for another candidate who would square 
better with Great Britain's interests at European level. 


The fact that the outsiders mentioned are often Belgians, 
{Bank Brussels Lambert President] Viscount Etienne 
Davignon, [European People’s Party Chairman] Wil- 
fried Martens, [Finance Minister] Philippe Maystadt, all 
of whom are Social Christians, makes the temptation 
even greater to “drop” Mr. Dehaene. However, neither 
Bonn nor Paris have not officially shown any intention 
whatsoever of giving the prime minister the shove. 


Jean-Luc Dehaene is a good candidate for Europe, 
because he is at the crossroads of two models which are 
currently at loggerheads. an open, competitive, and free 
tradist Europe and a Europe that 1s more concerned 
about protecting its social model. He represents the 
archetype of Flemish Christian democracy and he has a 
well-developed sense of negotiation. 


While he may have faults. they are not the ones men- 
tioned by John Major. The designer of Belgian-style 
federalism is not the interventionist and centralist Mr. 
Major described in Corfu. He showed a certain degree of 
enterprise by resolving tough issues in Belgium, such as 
the state reform and the austerity plan. In short, as 
conservative French Prime Minister Edouard Bailadur 
said Monday evening [27 June]. he 1s “perfectly compe- 
tent” for such a job. 


The main political force in the European Parliament ts 
still the Socialist Group, followed by the Christian Dem- 
ocrats. It should not be forgotten that these two groups 
will play a crucial role in whether or not the candidate 
chosen by the Twelve is approved, most likely at the 
Brussels summit on 15 July. 


Any candidate who does not accommodate the interests 
of these two groups would lead Europe into a crisis 
despite himself and to a new and short term by Jacques 
Delors, something which we assume Great Britain does 
not want. 
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Netherlands 


Parties Disagree on Composition of Next 
Coalition 

BR2906125694 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 29 Jun 94 p 1 


{Unattributed article: “Sharp Political Divisions on New 
Government” | 


[Text] All four major parties in the Second Chamber 
have advised the queen to appoint an “informer” to 
investigate the possibilities of forming a majority coali- 
tion. The CDA [Christian Democratic Appeal] has 
expressed a preference for a coalition with the VVD 
[People’s Party for Freedom and Democracy] and D66 
[Democrats 66]. D66, however, has in mind a coalition 
with the PvdA [Labor Party] and the CDA. 


The PvdA supports the desire for a center-left govern- 
ment. The VVD believes that the possibility of forming 
a majority coalition should first be further investigated, 
in which case the preference would be for a government 
comprising the VVD, D66, and the CDA. 


This became clear on Tuesday [28 June} evening in The 
Hague from the advice by party leaders Van Micrlo 
(D66), Bolkestein (VVD), Kok (PvdA), and Brinkman 
(CDA) to Queen Beatrix. The CDA, the PvdA, and D66 
together have 95 seats in the Second Chamber. A center- 
right coalition consisting of the VVD, the CDA, and D66 
would be able to count on 89 seats. 


Brinkman feels that a coalition with the VVD and D66, 
the two biggest winners at the elections, 1s preferable to 
a coalition comprising the PvdA, the CDA, and D66 
“The voters did not support the policy pursued by the 
CDA and the PvdA in the past four years. As a democrat 
you must listen to them.” 


Bolkestein reyected a possible cabinet comprising the 
CDA, the PvdA, and D66 as “a sling coalition.” 1D66 
would have to come to the aid of the former PvdA and 
CDA coalition, the two big election losers, to provide a 
majority. 


Van Mierlo considers a center-right coalition comprising 
the CDA, the VVD, and D66 after the failure of the 
“purple” option [consisting of the VVD, the PvdA, and 
1D66] as having “deteriorated from undesirable to highly 
unlikely.” He also stressed that his party would only be 
interested in forming a coalition government with the 
PvdA and the CDA if these parties made an “avowal” to 
pursue a radically different policy. Van Muierlo also 
proposed the option of a minority coalition in which the 
1966 would participate or which it would support 


Following the failure of the proposed “purple” coalition, 
the PvdA also wants to pursue the possibility of a 
PvdA-CDA-D66 coalition as a second option. The PvdA 
wants a Crown “informer” drawn from its own ranks. 
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But, according to Kok, the party is ready to accept one of 
more other informers from other parties working along- 
side him. 


Kok finds nothing of merit in Van Mierlo’s suggestion to 
also consider possible variations of a minority coalition. 
“The problems our country must now tackle, such as 
increasing polanzation, immigration, integration, and 
rising unemployment, require a broad basis of support in 
parliament and in society.” 


Kok made it clear that the CDA would not be drawing up 
a chair as a third party at a negotiating table where the 
PvdA and D66 have already reached a high level of 
agreement. The new formation negotiations must be 
conducted “on the basis of equality.” 


Earlier agreements in particular areas between the three 
“purple” negotiators (Kok, Bolkestein, and Van Mierlo) 
are not, according to Kok, simply points of departure for 
the new formation talks. This also applies to the previ- 
ously agreed economy package involving some 18 billion 
guilders. 


The four major parties are completely civided on the 
question of where negotiations should go from here. The 
CDA wants a D66 “informer,” while D66 itself wants 
the Crown to appoint someone from the CDA. The 
PvdA wants someone from its own ranks, while the VVD 
is Calling for someone from a position above the day- 
to-day fray of party politics, such as the vice president of 
the State Council, namely CDA member Scholten, or 
PvdA's Tyeenk Willink, senate president. 


The Second Chamber is today discussing the failure of 
the “purple” coalition with “informers” Van Aardenne, 
De Vries, and Vis, together with the PvdA, the VVD. and 
166 party leaders. This is the first time that such a 
public account of the government formation 1s being 
given. 


Queen Appoints Willink 


BR2906130094 Amsterdam DE VOLKSKRANT in 
Dutch 29 Jun 94 pl 


{Unattributed article: “Labor Party’s Tjyeenk Willink 
Reappointed as ‘Informer’ ] 
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{Excerpt} On Tuesday [28 June] evening, Queen Beatrix 
appointed Labor Party (PvdA} member Tyeenk Willink, 
president of the First Chamber, for the second time as 
“informer™ to assess the possibilities of forming a gov- 
ern™ent. His mission ts to examine within a very short 
period the possibilities of forming “a government that 
can count on a fruitful working relationship with the 
States General.” 


VVD [People’s Party for Freedom and Democracy] 
leader Bolkestein had raised the name of Tyeenk Willink 
earlier in the day. The Liberal leader wanted the new 
“informer” to consider the possibilities of forming a 
majority coalition. However, Tyeenk Willink’s mission ts 
defined in such broad terms that he can also investigate 
whether a minority coalition with sufficient backing 
from the parties in the Second Chamber would not also 
be an option. 


Tyeenk Willink has already been a Crown “informer.” 
The first time was immediately following the elections of 
3 May. One week later he was called upon to advise, until 
the failed outcome on Monday, on the possibilities for a 
“purple” coalition comprising the PvdA, the VVD. and 
Democrats 66. [passage omitted] 


Accord Signed on Belgian-Dutch Integrated Navy 


LD2906101794 Brussels Radio Vlaanderen 
International in English 0900 GMT 29 Jun 94 


[Text] The planned accord between the Belgian and 
Dutch navies has been signed in the Dutch port of Den 
Helder by the Dutch and Belgian defense ministers. The 
ceremony took place on the Belgian frigate the “Wiclin- 
gen.” At the beginning of 1996 the two navies will have 
an integrated command but the two navies will have the 
right to act independently. Belgium will retain a slimmed 
down headquarters in Ostend. The integrated flect will 
be headed by a Dutchman and the headquarters will be 
in Den Helder. The Dutch have a much larger navy than 
the Belgians. The defense ministers are now examining 
the possibilities for a similar air force cooperation 
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Hurd Heads Off Renewed Tory Split on Europe 


PM 3006100294 London THE DAILY TELEGRAPH in 
English 30 Jun 94 p 2 


[Report by George Jones: “Hurd in Move To Avert New 
Tory Split on Europe™] 


[Text] Mr Douglas Hurd. the Foreign Secretary, last 
night moved to head off renewed infighting in the 
Conservative Party over Europe. 


He assured the party's pro-European wing that the 
Government was not being “sidelined” in Europe 
despite Mr Major's decision to veto the appointment of 
the arch-federalist Belgian premier Mr Jean-Luc 
Dehaene as the next President of the European Commis- 
sion. 


Leading supporters of Europe have been alarmed by 
what they fear are Government attempts to pander to the 
Tory Euro-sceptics. However, at a private meeting of the 
Conservative Positive European Group, Mr Hurd 
assured them there had been no sellout to the Euro- 
sceptics. 

After the meeting, he emphasised that he was trying to 
hold the party together and prevent a re-emergence of 
the damaging split over the Maastricht Treaty which 
brought the Government to the brink of defeat last year. 


Tensions on the pro-European wing of the party have 
been increased by Mr Major's tough stand at the Corfu 
summit and indications of a more nationalistic mood 
among many Tory MPs. 


Mr Hurd defended the decision to veto Mr Dehaene at 
Corfu. He said it had reflected a lot of anxiety among 
other EC countries about the lack of consultation over 
the choice of a successor to Mr Jacques Delors as head of 
the European Commission. 


He said Britain was now playing a constructive role in 
the search for a compromise candidate acceptable to all 
12 EC Governments. He said there were five or six 
names “going the rounds which are broadly acceptable.” 


Earlier, Mr Hurd cemented a new alliance between 
Britain and the new right-wing government in Italy 
during two hours of talks in London with his Italian 
counterpart, Mr Antonio Martino. 


They agreed that it should be possible to find a successor 
to Mr Delors within the July 15 deadline, provided the 
candidate was not centralist and bureaucratic. Nor 
should the French and Germans be able to force another 
unwanted candidate on other EC Governments simply 
to satisfy their own federalist ambitions. They denied 
they were forming an axis to take on France and Ger- 
many in the run-up to the crucial 1996 summit on the 
future of the EU [European Union]. But the new Italian 
government has been marked down by ministers as a 
useful potential ally in Europe. 
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Mr Kenneth Clarke, the Chancellor, sought to keep the 
Conservative Party within the European mainstream 
with a speech emphasising the Government's determi- 
nation to remain a “prosperous, civilised and enlight- 
ened member” of the EC 


He extended peace feelers to the Germans, emphasising 
that the rows over the new European Commission pres- 
ident and British beef would not undermine the shared 
interests between the Conservatives and Germany's 
ruling Christian Democrats 


His speech to the Konrad Adenauer Foundation in Bonn 
was seen by Tory MPs as a counter-olfensive against 
party's Euro-sceptics, who are trying to force the Gov- 
ernment into adopting a more critical stance towards the 
EC. It showed Mr Clarke was putting himself at the head 
of the party's pro-European. Ieft-of-centre wing in the 
struggle for the heart and soul of the Conservative Party. 


Painting a positive picture of Britain's relations with its 
European partners, Mr Clarke sand “We Conservatives 
intend to be at the heart of Europe and cxapect to work 
with the Christian Democrats in order to create the kind 
of European Union that we wish to see” 


He stressed the shared goals of the two nght-of-centre 
governments—such as the desire to keep inflation down 
and to gct public borrowing under control 


Mr Clarke also spoke positively about the prospects of 
economic and monctary umon, an issue which has 
caused great controversy among Tory backbenchers 


He said Britain did not refuse to contemplate the pros- 
pect of economic and monctary union, but no British 
Government would ever sign up to a single currency 
unless Parliament had given the go-ahead. Hrs reaffir- 
mation of his support for European economic and mon- 
etary umion and the Maastricht Treaty mnfunated the 
Tory Euro-sceptics, who believe then views are now im 
the ascendancy within the party 


Sir Teddy Taylor, Tory MP for Southend East and a 
leading Maastricht rebel, accused Mr Clarke of under- 
mining attempts by the Prime Minister to unite the 
Conservatives on Europe 


Pakistan To Purchase U pholder Class Submarines 


LD2906 180994 London PRESS ASSOCIATION in 
English 1535 GMT 29 Jun 94 


[By Charies Miller, PRESS ASSOCIATION defence cor- 
respondent] 


[Text] Pakistan emerged today as the leading prospective 
buyer for the Royal Navy's redundant | billion pounds 
sterling fleet of brand new U'pholder submarines 


According to London-based newsletter Navint, the 
Defence Exports Services Organisation [DESO] has 
offered Pakistan the four boats at a “bargain” price of 
around 560 million pounds sterling im a politically 
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sensitive deal. Although there 1s competition to fill the 
deal with Pakistan, the British bid is understood to be 
the cheapest. 


France has offered three old design conventional subma- 
rines for around 580 million pounds sterling, while 
Sweden 1s offering three designs of a new submarine, 
which 1s not yet in service for more than 600 million 
pounds sterling. 


Upholder, the first of the four-boat class 1s less than four 
years old—the newest is just one year old. They are 
widely viewed as the most advanced conventionally- 
powered submarines in the world. But they were 
scrapped last year as part of sweeping cutbacks across the 
services, leaving the Royal Navy with a flect of nuclear 
submarines. 


The British sales package will allow Pakistan to build 
more of the Upholder class submarines at a Karachi 
shipyard under licence. The Governr ent has offered 
Pakistan full technology transfer 


British firms would supply all equipment and materials 
needed for the building and the upgrading of a Karachi 
shipyard to handle the task. Support and training would 
be supplied to the Pakistanis by the Royal Navy. 


Upholder builder VSEL of Barrow-in-Furness, Cumbria, 
said it had received no formal approaches. But a 
spokesman said: “We stand ready to support DESO in 
any sale.” 
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New Delay Causes Eurofighter Costs To Soar 


LD2906190994 London PRESS ASSOCIATION in 
English 1756 GMT 29 Jun 94 


[By Charles Miller, PRESS ASSOCIATION defence cor- 
respondent] 


[Text] Controversial new price rises and delays in the 
multi-billion pound Eurofighter 2000 programme were 
revealed today. 


The cost of the four-nation project has rocketed by a 
further 1.44 billion pounds sterling and the aircraft will 
not now enter service until December 2000. 


The disclosures came as a row over funding between 
German industry and its government threatened to put 
the entire project in jeopardy again. 


Dr. Malcolm Mcintosh, Chief of Defence Procurement, 
revealed to the Commons Public Accounts Commiutice 
that development costs had soared by an extra 966 
million pounds sterling to 3.856 billion pounds sterling. 


Part of the increase was duc to the four partner govern- 
ments requesting new weapons not specified in the 
original contract and the decision taken in 1992 to 
stretch the project by a further four years. 


The cost of future phases—production, support, simula- 
tors and training aids—has risen by 470 million pounds 
sterling to 10.46 billhon pounds sterling because of the 
decision to extend the programme. 


The in-service date for the advanced fighter aircraft has 
been put back a further four months because develop- 
ment work had been underestimated. 
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Bundestag Unanimously Approves EU Expansion 
LD2906130194 Berlin DDP/ADN in German 1236 
GMT 29 Jun 94 


[Text] Bonn (DDP/ADN)}—The Bundestag this after- 
noon unanimously approved the entry of Austria and the 
Scandinavian countries of Norway, Sweden, and Finland 
to the European Union [EU] on | January 1995. 


Kohl Says No EU Crisis Over Delors Successor 


LD2906094894 Berlin DDP/ADN in German 0857 
GMT 29 Jun 94 


[Text] Bonn (DDP/ADN)}—Chancellor Helmut Kohl has 
expressed his confidence that there will be no permanent 
crisis within the EU [European Union] due to the 
dispute surrounding the successor to European Commis- 
sion President Jacques Delors. Kohl told the private 
television channnel Sat | on Thursday [as received] that 
he will “hold many talks” with his colleagues over the 
next two weeks. He has “no doubts at all” that a 
candidate will be put forward on 15 July. 


The chancellor referred to Great Britain's refusal to vote 
for Belgian Prime Minister Jean-Luc Dehaene as a 
successor to Delors. Dehaene has clearly stated that a 
consensus would not fail because of him. Therefore, they 
have to “ask everyone in turn whether there 1s a possi- 
bility of subsequently agreeing to his candidacy.” Then 
they will see what the next step is. 


Kinkel Talks With Croat-Muslim Federation 
Leader 


LD2906175194 Zaereh Radio Croatia Network in 
Serbo-Croatian 1700 GMT 29 Jun 94 


[Text] German Foreign Minister Klaus Kinkel had a 
meeting in Bonn today with Kresimir Zubak, president 
of the Croat-Muslim federation. They discussed possible 
ways of ending the war in Bosnia-Herzegovina and the 
joint Croat-Bosniak administration in Mostar under the 
supervision of the European Union. 


Court Ruling on Out-of-Area Missions Previewed 


AU 2806132094 Munich FOCUS in German 27 Jun 94 
pp 18-20 


[Article by Ulrich Reitz: “The End of a Legend”] 


[Text] July 12 will be a day full of symbolic value. U.S 
President Bill Clinton will speak at the Brandenburg 
Gate to the reunited Germans, the number-one interna- 
tional policy partners of the United States in Europe. 
And, 400 km to the west, the most important legend of 
German foreign policy will be destroyed in Karlsruhe. 


For 20 years the federal governments of varying coalitions 
have claimed that the Basic Law prohibits the international 
use of German soldiers for peace. Where the soldiers of 
other nations died, the Germans paid in hard currency—out 
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of a guilty conscience. Where others fired shots, the Ger- 
mans provided only “humanitarian” aid. 


On this day it will then be certain—officially, so to 
speak: The constitution can no longer be used as an 
excuse for German check-book diplomacy or the half- 
hearted support of other nations in military operations. 


FOCUS has investigated in Karlsruhe what the constitu- 
tional yudges will announce on 12 July: Operations such as 
the one of a German frigate in the Adriatic sea, the partic- 
ipation of Air Force soldiers in AWACS observation fights 
in the Yugoslav conflict. or sending German troops to 
Somalia are in line with the constitution. 


The only reservation of the yudges mm the red robes: The 
Federal Government must not order such operations, it 
must request the parlhament’s permission in advance. 
For this, however, a simple majority 1s enough. This 
means that the respective opposition cannot prevent 
such decisions. It docs not have a veto right. 


This 1s a decision with of historic significance. “The 
years of constitutional dishonesty are over,” Hans-Peter 
Schwarz, professor for policial scrences in Bonn, reyooces 


Josef Isensee, the man authorized to represent the Chris- 
tian Democratic Union (CDU Christian Social Union 
[CSU] Bundestag group m Karlsruhe, describes the con- 
sequences of the ruling: “Germany 1s fully mobile. For- 


eign policy has regained its right.” 


In the future the Federal Government and the parlia- 
ment will decide on an mdividual case basis about 
sending German troops. Then German interests are the 
only decisive factor. 


Over the past 45 years foreign policy experts of all groups 
have shied away from defining them. Since 1974 all the 
groups have been hiding behind the misinterpretation of 
the constitution. 


Now it must be decided: Is Bundeswehr participation in 
Rwanda, which Germany's entente partner, France, 
wants, im Germany's interest” 


So far. the Federal Government has been able to avoid 
answering: This question does not arise because the 
Basic Law prohibits such a military operatron outside 
NATO area, it was said. 


In the future leading foreign politicians of the coalitron will 
have to state publicly what today they say only on private 
“We do not participate because we are not mterested in 
making the conflicts in Africa a European affair.” To put it 
Clearly: The French supplied those people in Rwanda who 
are now killing their fellow-citizens with weapons. It 1s 
France's job to stop the killing 


A new style will have to emerge in German foreign 


policy 
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Until most recently, namely well into the Constitutional 
Court hearing, Foreign Minister Klaus Kinkel advocated 
the old position, namely that the constitution prohibits 
operations such as the AWACS mission. He may count 
himself among those who will be embarrassed. 


However, the Social Democratic Party [SPD] is the party 
that will look worst. It did not complain about the 
mission of the Federal Border Police, that is, the Federal 
Government's police force, in Namibia, but it did com- 
plain about the Bundeswehr mission in Somalia. 


Professor Isensec has only a few acid comments for “this 
foolishness”: “If the police fights for peace, it is okay. If 
the Bundeswehr drops a sack of potatoes, they get 
excited.” 


The police is responsible for internal security, the 
Bundeswehr for external security. Using the police 
abroad 1s far more problematic in constitutional terms 
than leaving this to soldiers. Up to now no one has asked 
whether the GSG-9 operation in Mogadishu was in line 
with the constitution. 


In the end, the coalition was lucky. Because right to the 
end it wanted to prevent the SPD from complaining 
about the Somalia mission, 1t was even willing to accept 
a two-thirds majority in the Bundestag as a precondition 
for certain military operations. However the SPD did 
not want to accept even that 


The SPD played for all or nothing—and 11 lost. If it had 
used its opportunity for negotiations at that time, it 
could participate in the decisions about military opera- 
tions tomorrow 


After 12 July the SPD cannot go back to the coalition’s 
past offer, because the offer of the two-thirds majority 
was never officially adopted, i 1s virtually nonexistent. 


Leading CDU/CSU politicians call thes fact a “ruse of 
reason.” Now there will not be an amendment to the 
constitution, but there will be a new law. It must set 
down what 1s going to happen if the Federal Government 
does not have time—if there 1s an immediate danger, so 
to speak—to convene parliament for a vote. 


According to the plans of the CDU/CSU, in this case 
there is to be an “armed forces deployment law” along 
the lines of the US. “War Powers Act™: The government 
first sends soldiers and parliament can bring them hack 
after a certain period (for instance after three months) if 
the deputies think that the operation 1s a failure or 
contradicts German interests 


Who is responsible for years of the legally unnecessary 
self-shackling of German foreign policy” 


For political screntist Hans-Peter Schwarz it is former 
Foreign Minister Hans-Dictrich Genscher. According to 
Schwarz, under Chancellor Helmut Schmudt the “official 
government legend” was born that the Basic Law does 
not permit out-of-arca missions by the Bundeswehr (that 
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is, Outside the NATO area). “Genscher saved this tem- 
porarily useful position, which was, however, untenable 
in the long run, into a new coalition with the CDU and 
the CSU.” Helmut Schmidt himself has confirmed this 
theory. 


According to FOCUS research, the reinterpretation of 
the constitution, which Genscher considered useful, took 
place as follows: 


—In 1973 then-Justice Minister Hans-Jochen Vogel 
(SPD) reexamined the constitutionality of Germany's 
ratification of the UN Charter. It provides for (in 
Chapter Seven) the duty for military assistance. Vogel 
agreed with the clause without reservation. 


—Afier Helmut Schmidt replaced Willy Brandt as chan- 
cellor in 1974, Genscher expressed reservations in the 
Federal Security Council, Bonn's most secret body: 
Out-of-area missions are unconstitutional. Schmidt 
avoided the discussion: The topic is not on the agenda, 
he said. Participants in this meeting say that after- 
wards Genscher launched the report that the Federal 
Security Council had decided inat sending German 
troops out of area is unconstitutional. 


—In secret the Defense Ministry reproached Genscher 
for his incorrect claim and called on the foreign 
minister to correct 11. This was never done. 


—On the contrary: After the change in government, once 
again in the Federal Security Council, Genscher 
broached the topic again. The new chancellor, Helmut 
Kohl, said: “The topic is not on the agenda.” 


Unimpressed, Genscher once again launched the report 
that the Federal Security Council had decided thai 
out-of-area missions are unconstitutional. 


However, this time no one contradicted Genscher. In 
1988-89 i was only Defense Minister Rupert Scholz, 
who pointed out that such missions are im line with the 
constitution. 


In autumn of 1988 Genscher ordered the Federal Justice 
Ministry to draw up a report on Bundeswehr missions 
The foreign minister wanted to have his theories under- 
pinned by constitutional law. 


His misfortune was that then-Justice State Secretary 
Klaus Kinkel, who later became Genscher’s successor, 
came to the opposite conclusion and confirmed Hans- 
Jochen Vogel's 'egal position that the ratification of the 
UN Charter was in line with the constrtution—with all 


its Consequences. 


However, since something that was not permitted to 
exist could not exist, the report ended up im the Justice 
Ministry's strong box. Officially, it was stated that there 


was no report 
The report is 35 pages long 
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Luftwaffe Prefers Eurofighter Over MiG-29 


AU 2806133094 Duesseldorf HANDELSBLATT in 
German 27 Jun 94 p 4 


[Article by ‘vp’: “Luftwaffe Will Not Consider Giving 
Up Eurofighter”] 


[Text] Becawse the Western Group of CIS countries 
terminated all their flying operations in eastern Ger- 
many on 15 June, the Luftwaffe will now be able to fly in 
the new laender without any restrictions as of | August. 
The air space above the new laender will be protected by 
the 73d Fighter Squadron, presently stationed in Pre- 
schen, and consisting of Russian MiG-29's inherited 
from the GDR National People’s Army. 


However, senior Luftwaffe officers refuse to listen to 
demands from politicians whereby the Luftwaffe should 
acquire more MiG-29's instead of Eurofighters. Lieuten- 
ant-General Kuebart, Luftwaffe inspector, explains that 
the Luftwaffe is currently faced with two major pur- 
chases—the new Eurofighter, and a new transport air- 
craft. The Eurofighter 1s under development, and there- 
fore there is no need for Russian aircraft, he says. Exght 
Western countries are involved in the development of 
the transport aircraft. The Russians are welcome to 
participate in it as well, 


Licutenant-Colonel Menge 1s concerned about other 
problems. Only 12 of his 24 MiG-29's are operational. 
Eight aircraft are in various repair hangars or are being 
reequipped to Western standards. That is quite normal. 
What is abnormal is the fact that four aircraft are 
grounded because of missing spare parts, caused by 
supply difficulties at the Russian end or excessively high 


prices. 


The subject of spare parts and service was also discussed 
during the traditional mecting of chiefs of staff at the 
sidelines of the 1994 International Air Show. General 
Kuebart spoke to the chicfs of staff of other air forces 
apart from Russia that a‘so possess M1G-29's. lt was sand 
during this meeting that servicing and the provision of 
spare parts is the responsibility of the aviation industry. 
All the same, the Moscow Aircraft Production Organs- 
zation (MAPO), which manufactures the MiG-29, has 
admitted that customer service is not as it should be. 
Efforts are now being made to bring service up to 
Western standards. 


A service and spare parts infrastructure outside Russia 1s 
to be provided in the form of a jomnt venture between 
MAPO and German Acrospace, on which the Russian 
state export organization will also be involved. However, 
tie jornt venture did not commence operations im 
Munich until the end of April. The company possesses 
the nights te the technical documentation and cxpenrence 
stern ming from the development and manufacture of the 
Mit-29. 


In the meantime. experts from the 73d Fighter Squadron 
are cooperating with MAPO technicians on prolonging 
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the life of the MiG-29. After 800 flying hours, the aircraft 
must undergo an “industrial overhaul.” After 2 500 
flying hours the engines have to be replaced. By way of 
comparison, a Phantom must undergo an overhaul after 
1,200 flying hours. It has a life of 4,000 flying hours 
which is due to be extended to 6,000 hours. 


Preelection Poll Shows SPD Behind CDU 


AU2806123794 Munich FOCUS in German 27 Jun 94 
pp 43-44 


[Report by Herbert Weber: “CDU/CSU Overtakes SPD 
for the First Time™] 


[Text] The bets are bad for the Social Democrats. The 
voters see Rudolf Scharping, the candidate for the chan- 
cellor’s office, who was officially sent into the ring in 
Halle last Wednesday [22 June], as an excessively slim 
sumo wrestler. He 1s given litile chance against Helmut 
Kohl with his thick skin. Scharping has little reason to 
rejoice about his team's reputation, either. The voters 
hardly believe that the Social Democratic Party [SPD] 
will win the Bundestag elections. These are sad results 
that are presented by the FOCUS June poll to the Social 
Democrats. 


For the first tome the Christian Democratic Union/ 
Christian Social Union [(CDO/CSU | ts ahead of the SPD 
in the Sunday question [Whom would you vote for if the 
elections were held next Sunday”) of the Political Com- 
pass. According to the results, 38 percent of the 1.520 
polled in eastern and western Germany would choose the 
CDU/CSU, 36 percent the SPD. To achieve a change for 
the benefit of the Social Democrats, Scharping would 
have to give his party a miraculous push, because the 
mood is against an SPD-led government In June only 25 
percent of those polled belic ed in a coalition under SPD 
leadership—following 42 percent last month and 49 
percent in April. The figures are just the opposite for the 
CDU/CSU. Now 99 percent expect a government led by 
it—following 25 percent in May and 21 percent m April 


Even though moods are not the same as votes, thrs may 
change, because many undecided voters vote for the 
expected winner in the end—in particular if the voters’ 
tps are also supported by other mdicators. The times 
when the SPD was thought to have the greater compe- 
tence for solving outstanding problems are over An 
SPD-iec government and a CDU/CSU ed government 
gct the same 35 percent in this respect—for the first tome 
in the Political Compass. Up to now the SPD enjoyed the 
greatcst trust. In Feoruary, for mstance, the figures were 
still 46:24 percent. 


This is not so much due to material problems, but rather 
to the outward appearance. For imstance, those polled 
expect the SPD to be better able to eliminate the problem 
that they regard as the most important, uncmploy ment 
22:20 percent. In contrast, the cohesiveness of the SIP'D 1s 
estimated only at 55 percent (CDU $9 percent) 
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This development goes hand in hand with Scharping’s 
ever more lackluster appearance. Even though the chan- 
cellor, too, has lost voters, Scharping’s lead over his 
opponent Helmut Kohl is smaller than ever: 2 per- 
centage points. Apart from the further improved eco- 
nomic climate, the decisive thing probably was the 
election of Roman Herzog as German president. 
Scharping proved to be a bad loser, which the voters did 
not appreciate. For the polled the presidential election 
was the most important event in the past four weeks. 
However, a third competitor 1s emerging more and more 
frequently. A total of 21 of the voters would meanwhile 
vote for the candidate “neither-nor.” 


Exports Stimulating Economic Cycle 
AU 2806172894 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Jun 94 p 13 


{Article by “J.L.”: “Exports Push the Cart] 


[Text] Following the serious recession, exports have 
become the driving force of cyclical developments. Since 
the beginning of last year, orders received from abroad 
have increased in the manufacturing trade. This means 
that the international economic situation has improved 
increasingly. Economic recovery in the United States 
and the growth markets in Southeast Asta have gradually 
had an effect on Europe. After Great Britain and the 
Scandinavian countries, most other European countries 
are now also stabilizing their economies or recovering. 


The French economic sector, the most important buyer 
of German export products, has been marked by slight 
growth since the beginning of this year. The GDP in 
France in the first three months increased 0.5 percent 
over the preceding three months. Institutes and eco- 
nomic observers consider a |-percent growth possible in 
the first half-year. In the Netherlands, the highest quar- 
terly increase in two years has been noted in the first 
three months—1.3 percent. In Norway, the Finance 
Ministry corrected its growth forecast for the whole year 
to 4 percent, Austria 1s expecting further recovery. All in 
all, the forecasts for West Europe, whose GDP last year 
decreased considerably, assume a gro#th rate of 1.5 
percent in real terms for 1994—with a tendency to 


progressive recovery. 


The German economic sector, which is traditionally 
highly export-oriented, has clearly profited from this 
development. In western Germany, export orders in the 
manufacturing trade were a good 12 percent higher in 
real terms from January to April than im the same period 
of last year. As a consequence, exports, which decreased 
vonsiderably last year, have clearly increased. In this 
period, exports exceeded those of the same period of last 
year by 5.5 percent im real terms. According to the 
Bundesbank, the recent recovery in cxport business 
shows that the cxport sector has restored its competitive- 
ness. Meanwhile, the companies export expectations are 
more favorable than they have ever been since the end of 
the eighties 
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In this environment, the prospects for investments have 
also improved. Following a decline by the turn of the 
year, domestic orders for investment goods producers 
have clearly increased. After sicep decreases in the past, 
investment readiness and investment plans indicate a 
“change of trend” for the next few months, according to 
the Bundesbank. The latest poll of the Ifo opinion 
research institute among Companies in western Germany 
shows that investments will increase again in 1994, and 
will increase substantially next year. The mineral oil, 
road vehicle and shipbuilding, precision mechanics, 
optical, watch, and fine ceramics industries are planning 
clearly higher investments mn 1994 than last year. How- 
ever, the electrical enginecring sector, the glass industry, 
the synthetics, textile, and clothing industrics, as well as 
the foodstuffs and luxury goods sector have once again 
reduced their budgets. 


The upward trend in private consumption, which 
accounts for almost three-fifths and 1s thus the largest 
spending arca of the GDP. must still be assessed cau- 
tiously. Consumer goods spending im the first three 
months was 2 percent higher in real terms than in the 
same penod of last year. even though both employment 
and net incomes decreased. As was the case at the end of 
the recession in 1980-82. private houscholds again saved 
less money to retain a certain standard of consumption 
Since the readiness to mcur debts remained high, this 
shows that—despite the bad employmeat situation— 
consumers have more confidence im the future again. 
This 1s precisely what the latest polls of the Nuremberg- 
based Consumer Research Society (GIK) have con- 
firmed. The mood among consumers (satisfaction with 
incomes, purchasing readiness) 1s improving in western 
and eastern Germany. The GfK beleves that in the 
second half of the year, retail trade can expect better 
sales again. 


All in all, the GDP on western Germany socreased in the 
first quarter of thes year for the first tome since the end of 
1992. As is usually the case in phases of economic 
recovery, growth was above all occompanied by consd- 
erably increasing productivity. Federal Economics Min- 
ister Guenter Rexrodt belreves that with the continuing 
upward tendencics, the decline in employment will grad- 
ually phase out. The Bundesbank 1s seeing “rays of hope 
in the labor market” im castern Germany, where 
recovery has accelerated im 1994. The employment situ- 
ation 1s stabilizing 


The latest order and production data are showing an 
upward trend both mm castern and western Germany. In 
the new federal laender, domestic orders im the five 
months untel March were 26 percent higher in real terms 
than in the same period of last year, production exceeded 
last year's level by a good 20 percent im the first three 
months. Confidence m the future business trend has 
considerably umproved. In the former Federal Republic, 
domestic orders have also increased since the beginning 
of this year. Production m the manufacturing trade is 
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also increasing. According to the latest Ifo economic test. 
“production plans for the near future often show 
increasing tendencies.” 


Interest Rate Mechanism Examined 


94ENO411A Munich SUEDDEUTSCHE ZEITUNG in 
German 22 Jun 94 p 4 


[Commentary by ilelmut Maier-Mannhart: “What 
Drives Interest Rates] 


[Text] For weeks now, international financial markets 
have been overstraining the understanding of observers 
and investors. The global economy ts gradually emerging 
from recession, positive economic signals are increasing 
everywhere, and hope 1s growing for a resurgence lasting 
several years, analogous to the 1980's. Yet for some time 
now there have been price losses in shares and fixed 
interest securities which, for the moment, culminated in 
the “minicrash” on Monday [20 June]. 


The question, why this ts happening and what can be 
done about st, ts so explosive not only because this 
development conceals losses in the billions for owners of 
securities, but especially because mmterest rates rising so 
steeply are anything but helpful for the continuance of 
the upswing. A traditional model of explanation, 
according to which the stock exchange does not react to 
current events, but rather anticipates future occurrences 
on the goods and service markets, at this stage docs not 
have a high degree of probability. In this early phase of 
the economic cycle which Germany is undergoing. 
together with most other European countries, the finan- 
cial markets would have to look far into the future before 
they can discern the next decline. Foreseeably it will take 
years until industrial activity here will have reached a 
stage when overloaded capacities rarse the fear of infla- 
tion, which will drive up interest rates. 


No matter how much one may wish for such casily 
understandable reasons for the constantly recurring. 
confusing price movements—reality, unfortunately. 1s 
complex. One contributing factor in particular has been 
the fact that im past decades, financial markets have 
detached themselves more and more from goods mar- 
kets. To oversimplify: While formerly money primarily 
flowed across borders to finance the merchandise trade, 
and only relatively few professional institutions were 
able to make use of globally varying interest rates, today 
trillions of German marks move around the globe. day 
after day. in search of optimum investment opportun- 
ties. This money bubble ultimately is the result of a 
decades-old inflationary policy by all industrial coun- 
ines, whose money creation at almost any time was 
greater than the imcrease in the volume of goods and 
services. Corresponding movements of this capital can 
cause sharp declines or strong rises in stock prices, 
depending on the inclination of those in control. Of 
course, it would be wrong to believe that the funds 
looking for investment opportunities are being pushed 
back and forth, blind to actual economic occurrences. 
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Especially the most recent economic development shows 
numerous criteria for the sharp drop in stock prices on 
the securities markets, or—as a mirror image—the rise 
in interest rates. It 1s a fact that the United States got into 
recession earlier than the Europeans, but it also emerged 
from it earlier. The U.S. economy at present has an 
annual growth rate of over 4 percent, a result Europeans, 
including Germany, can only dream about. However, the 
consequence 1s that in the United States, in view of the 
mature phase of the economic cycle, fear of inflation ts 
spreading. fanned even more by the strongly rising prices 
for raw materials. Thus Federal Reserve Board chief 
Alan Greenspan initiated moderate interest rate 
increases a few wecks ago. a quite correct signal for his 
country. 


The situation 1s totally different in Germany. Here. the 
economic engine still running below normal speed could 
easily stand additional fuel in the form of lower interest 
rates. The hope that the German capital market could 
detach itself from that in New York has proven illusory. 
Frankfurt could not evade the pull of rising US. interest 
rates so that today we have an interest rate level almost 
2 percent higher than at the turn of the year (and 
corresponding price losses on the bond markets). In 
addition to these international interrelationships there 
are also home-grown factors, such as the high national 
debt which increasingly 1s becoming a problem because 
public demand for credit impacts with the growing need 
of industry for outside financing duc to the economic 
upswing. thus contaming elements of driving imterest 
rates up. And lastly, there 1s still capital im short-term 
investments, whose owners so far have not been able to 
decide on longer-term investments. If in the foreseeable 
future, because of the now considerable difference 
between short-term and long-term interest rates, they 
turn to debentures and mortgage bonds, this may well 
contribute to an casing on financial markets 


Thus quite a number of reasons determine the trend im 
interest rates. In thes situation. the Bundesbank needs 
Saying power. It must not let itself be distracted from ns 
effort to further lower short-term interest rates—and not 
speak with so many tongues as in recent times. Certamnly, 
it cannot “make” the interest rate, but nt can send clear 
signals that will do everything im ts power to counter 
rising interest rates. That 1 1s only chance to make 
credible the pount that 11 1s senseless to speculate against 11. 


Money Supply, Bundesbank Action Assessed 
O4ENOATIA Munich SULDDLUTSCHE ZEITUNG in 
German 2) Jun 04 p17 


[Commentary by “he: “Money Supply Gap and the 
Alternatives | 


[Text] The drscussson about the correct concept for 
monctary policy 1s endless. Under the heading, “Mone- 
tary Supply Gap im the Central Bank Counci”,” the BHF 
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Bank in its new economic letter gives thought to alter- 
natives to the money supply control which is running off 
course. First it states that it is difficult to even add an 
original thought to the debate since there exist so many 
proposals on reforming the German monetary policy, 
“like sand on the beach.” It is striking that little atten- 
tion is paid to the “defects” of the respective counter- 
proposal. But now the bank itself is filtering out “three 
discussion levels” from the many speeches by the mem- 
bers of the Central Bank Council. On the first, purely 
technical level, there is a strong current for an altered 
disclosure practice of the monthly money supply figures. 
On the second level, the period of the money supply 
target is under discussion. Multiyear targets are attrac- 
tive, because they permit a long period of reparation 
after deviations from the path of monetary virtue. But in 
a worst-case scenario, flexibility could also lead to slack- 
ness. On the third level, there are considerations of a 
parallel price report in which the Bundesbank regularly 
presents the way the monetary supply is transferred to 
prices. It would have to provide therein airtight proof 
why. by way of exception, future prices are not driven by 
monetary expansion. The past and present basic concept 
of the Bundesbank would not be put into question, 
neither by a reformed disclosure technique of monthly 
monctary supply figures nor by a multiyear target, or a 
price report. On the Central Bank Council's “M- 
Day”—the money supply target will be examined at the 
end of July—the BHF Bank hopes there will be no 
moncy supply gap. The concept is both in need and 
capable of reform. 


EU Presidency Reportedly Makes Koh! More 
Cautious 


AU 3006120894 Berlin DIE WELT in German 30 Jun 94 
pd 


[Commentary by Martin S. Lambeck: “Kohl's New 
Caution”) 


[Text] “Consensus” must be the new leitmotif for Ger- 
many's European Union [EU] duty presidency, which 
starts tomorrow. Foreign Minister Klaus Kinkel also 
made that clear m his government report in the Bund- 
estag. Because Germany and France are such dominant 
central powers in Europe, it is necessary to seek a 
solution to the question of a successor for Delors dis- 
creetly and cautiously. That does not alter the lines of 
power between Bonn and Paris, which are essential for 
the process cf European unity. 


Helmut Kohl's new cautiousness is not just the result of 
the Corfu summit, where the British vetoed the plans of 
France and Germany. Now that Germany has the EU 
duty presidency, the chancellor has a greater duty than 
ever before of negotiating with all partners in such a way 
that the 15 July Brussels summit cannot possibiy fail 


Friendly gestures will have to be made toward British 
Prime Minister John Major, for he has been doubly 
punished. First, with his stubborn opposition to the 
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Belgian Dehaene, he has made it plain that he was hardly 
involved at all in the preparations for the Corfu summit; 
and second, because of the bitterness he caused in Corfu, 
he has not even gained any applause on the domestic 
political front. Major will now have to be firmly bound 
to the confidential process of consultations prior to the 
Brussels summit. 


Finally, for the purpose of having a good climate, it 
would be best not to present yet another Belgian candi- 
date at the Brussels summit. Europe thrives on the 
variety of the nations in it. Another powerful European 
of the post of EU Commission president is certain to be 
ound. 


Joffe: ‘Corfu Debacle Must Not Be Exaggerated’ 


AU 2906134094 Munich SUEDDEUTSCHE ZEITUNG 
in German 29 Jun 94 p 4 


{Commentary by Josef Joffe: “Europe Is Not a Game of 
Soccer™] 


[Text] Helmut Kohli (“I am not blind”) is beating a 
retreat, and that 1s good for the Federal Republic and for 
Europe. While Foreign Ministers Kinkel and Juppe still 
publicly supported the unsuccessful European Union 
[EU], Commission chairman candidate Dehaene and 
Heiner Geissler even condemned the British veto as an 
“unfriendly act,” the chancellor turned over a new leaf, 
Now he wants to “talk to everyone” and “work out a new 


If this is true, he might be able to prove once again that 
he does not repeat old mistakes, like Wilhelm II used to 
do, but recognizes them in good time and eliminates 
them. The name or the mistake 1s “Dehaenc,” the 
Belgian prime minister whom Kohl and Mitterrand 
thought they could steamrollwr into the chairmanship of 
the EU Commission. It 1s not so much a question of 
“who” as a question of “how” that upset the major FU 
partners. It was as if Koh! and Mitterrand had previously 
prayed at the grave of the blessed Charles de Gaulle, who 
had once poured his scorn over the remainder of Europe 
thus: “Europe is France and Germany. The rest are 


vegetables.” 


They are not vegetables, therefore, the revenge of reality 
was terrible. John Major, one of the “vegetables,” did 
not allow himself to be ploughed under at the Corfu 
summit: “For the umpteenth time, | will mot vote for 
Dehaene.” In the end the vote stood at 11:1. However, 
Europe is not a game of soccer, where only a victory 
counts. A major decision like the chore of EU) Commis- 
sion chairman 1s made cither unanimously of not at all. 
After all, the EU chairman is virtually king of the EU. 


John Major has certainly not made any freends with his 
stubborn “no.” One can assume that with his “one 
against everyone cise” attitude, he was trying to recoup 
his losses at home. But even Kohl did not present himself 
as the perfect statesman in Corfu. Asked why he wanted 
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Dehaene and not Dehaene’s Dutch rival Lubbers, he 
retorted sharply: “I do not have to explain myself.” 


Of course, it is not personal vanity (Kohl) or domestic 
political considerations (Major) that lie at the heart of 
the matter. The missile that whistled past the ears of the 
assembled EU chiefs in Corfu contained two main fuses. 
The first one was “Who governs Europe?” And the 
second was: “What kind of Europe is it supposed to be’” 


Already during the aftermath of Maastricht (December 
1991). Kohl and Mitterrand were forced to realize that 
Europe cannot be ruled by Germany and France alone, 
for the Maastricht Treaty, most of which had been 
worked out by France and Germany, very nearly failed 
because of opposition from small countries (Denmark) 
and not-so-small countries (England), not to mention the 
revolt of the French electorate, which was only put down 
with the greatest difficulty. To this one should add the 
particular handicap of the reunified Germans. Although 
the Germans are the strongest out of the alliance of 12 
countries, they can only make good use of their power if 
they adopt not Wilhelm Il, but Adenauer as 2 pattern to 
follow. One should travel not alone, but in a convoy, for 
force always results in a counterforce that cancels out the 
original force. 


What kind of Europe should it be? That 1s the “consti- 
tutional question” that cannot be determined in Europe 
in such a way as Germany's integration once was under 
Bismarck (“with tron and blood”) or the status of the 
United States following the victory by the North over the 
South in 1865. Where weapons must remain silent, only 


FBIS-WEU-94-126 
30 June 1994 


consensus can rule, and Corfu failed because Ruud 
Lubbers and Jean-Luc Dehaene each seemed to embody 
opposing “constitutional questions.” To put it vaguely, 
one of them stood for free trade, market principles, and 
an Atlantic opening, and the other stood for limitations, 
careerism, and centralization. 


What is paradoxical about the failed German-French 
offensive is that Kohl acknowledged the “British” direc- 
tion rather than the “French” one. Did Lubbers’ criti- 
cism (December 1989) of the speed of German unifica- 
tion upset him so much that he forgot the most 
important issue, the future of Europe? That would be 
unworthy of a man like Kohl. But the Germans would 
quickly be able to swallow their loss of prestige if an EU 
Commission chief were appointed who its more careful 
abvuut the “constitutional question” than Jacques Delors 
was. Free trade, deregulation, and decentralization are of 
course German interests that are not best looked after 
under French rule. 


Therefore the Corfu debacle must not be exaggerated 
into a crisis of existence. On the contrary, it was merely 
a refreshing thunderstorm that washed away illusions. 
The remainder of Europe ts not a patch of vegetables 
beneath the German plough, but partners. And Europe 
will grow either in consensus, or not at all. The burden 
now rests with the Federal Republic, which on Friday [1 
July] will assume the EU duty presidency for six months. 
That is a chance for Kohl, and a measure of responsi- 
bility for him. With his legendary tactical talent and his 
only seldom restrained fecling of sensitivity, he is 
capable of negotiating a candidate that would be toler- 
ated by the rest of the community. 
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Leotard Comments on Intervention in Rwanda 


LD2906200494 Paris TF-1 Television Network in 
French 1800 GMT 28 Jun 94 


{Interview with Defense Minister Francois Leotard by 
announcer Patrick Poivre d’Arvor: Leotard 1s speaking 
from Goma, Zaire—live] 


[Excerpts] [Poivre d’Arvor] Good evening Francois Leo- 
tard. We are interviewing you live from Goma. Only inter- 
vention to protect displaced communities has so far been 
carried out, and we understand that the French troops are 
not going into the Rwandan territory areas under RPF 
{Rwandan Patriotic Front] contro! when they should. 


[Leotard] The troops are in fact continuing their 
progress. May I remind you that the UNSC [UN Security 
Council] resolution was passed only a week ago, that is, 
the UNSC gave France the green light to intervene last 
Wednesday [22 June]. We have managed to transport 
1500 soldiers to Zaire and Rwanda in a week, and we 
will of course continue to collect information and to 
protect and save people. [passage omitted] 


[Poivre d’Arvor] Let us talk about diplomacy. A short while 
ago you were about four kilometers from an area under RPF 
control. Are you still talking to this movement? 


[Leotard] Yes, of course. We have always said that we would 
like to maintain contact with each side and we will continue 
to do so here and in Paris. It is important because 1t shows 
our determination to intervene in the country of the conflict 
itself without taking sides and contribute to saving human 
lives which is our main concern. This 1s what we are doing 
at this very moment. This should be understood by those 
who, alas, are still fighting, those who are perpetrating 
massacres—because unfortunately massacres have occurred 
and are still occurring—those who envision dominating this 
country although a minority. All these people should under- 
stand that our main objective 1s to save human lives and 
reestablish political dialogue because the belligerents in this 
horrible conflict in Rwanda should one day sit around 2 
table, and perhaps find a political solution with the help of 
their African neighbors and under the aegis of the interna- 
tional community. There is neither a military solution nor a 
solely humanitarian solution to this tragedy. 


[Poivre d' Arvor] Do you think your troops will go as far 
as Kigali where problems are also acute? 


|Leotard] This ts not our intention for the moment. May 
I remind you that the means we are using are still limited 
at this moment and we cannot undertake all the neces- 
sary missions on our own. | am afraid we have to say 
that. We spot cases in which people are in the most 
terrible situations, those in which we can pull people out 
of tragedy and misery. [passage omitted] 


{Porwre d'Arvor] A final question, Will you confirm that 
Operation Turquoise will end by the end of July as 
announced by the prime minister, or should we wait for 
the United Nations to take over? 
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|Leotard] We have always said that the operation will be 
for a limited period, that is what we want and what the 
French Government wants. [passage omitted] 


[Poivre d’Arvor] Thank you minister for haviag 
answered our questions. 


Says France Cannot Act Alone 


L.D2906163494 Brussels La Une Radio Network in 
French 1500 GMT 29 Jun 94 


[Text] French Defense Minister Francois Leotard 1s in 
Rwanda today, inspecting the troops of Operation Tur- 
quoise. In his opinion it is vital that the operation be 
extended to include countries other than France: 


[Begin Leotard recording] The response cannot just be a 
French one. This is the truth. The response must be an 
international one. That .s why we obtained first of all the 
first resolution from the Security Council, and it 1s why 
we hope that UNAMIR-2 [UN Assistance Mission to 
Rwanda}, in other words a force which is much larger 
and more multinationa! than it 1s today, can come here 
to Rwanda. that 1s the true response. We are doing what 
we can, but our task, 1s of course a temporary one, and 
we must see that very quickly other institutions, human- 
itarian non-governmental organizations and UNAMIR.- 
2 will be able to replace us. [end recording] 


[Announcer] Those remarks were recorded by Radio 
France's special! correspondent in Rwanda, Nicolas 
Poincare. 


Lamassoure: 10,000 Tutsis Under Protection in 
Rwanda 


AU 2906160994 Paris AFP in Enelish 1556 GMT 29 Jun 94 


[Text] Paris, June 29 (AFP)—Some 10,000 Tutsis are 
already under the protection of French troops engaged in 
a humanitarian operation in Rwanda, French European 
Affairs Minister Alain Lamassoure said here Wednesday 
[29 June]. 


The French operation aims to “save the threatened and 
uprooted civilian population including the minority 
Tutsis living in areas under Hutu control,’ Lamassoure 
told the National Assembly. 


“It is out of the question for France to take sides in an 
ethnic conflict.” he added. The French operation 1s a 
“strictly humanitarian mission,” he said. 


Lamassoure said the operation was taking place in “‘sat- 
isfactory conditions.” 


France has held high level talks with both warring 
factions and “the Tutsi leaders understand the aim of the 
French operation and their spokesman has said there will 
no action against France.” 


The operation will be “limited and temporary” and act 
as a bridging operation before the arrival of a reinforce- 
ment of the United Nations force in Rwanda. 
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Aerospatiale Restructuring, Future Prospects 
Discussed 

94F-S0320A Paris LE FIGARO ECONOMIE in French 
24 May 94 pp 3-6 


[Article by Patrick Haas: “*Aerospatiale: Retreat on 
O: der™} 


[Text] Aerospatiale [National Industrial Aerospace 
Company] has in effect carried out a restructuration 
based on the shrinkage of the military and civilian 
aircraft: markets. This publicly-owned group—whose 
industrial facilities were originally configured to an 
annual production yielding gross receipts of 70 billion 
francs {[Fr]—has gradually adapted th. vse facilities to a 
sales volume of around Fr50 billion. 


The work accomplished during the past two years by 
Aerospatiale President Louis Gailois—who 1s one month 
away from reappointment as president of the group, 
although it is very doubtful whether he will retain his 
position—is beginning to bear its first fruits. In fact, the 
group reduced its losses by almost half in 1993, while its 
debt—which had reached alarming levels—has become a 
little less burdensome, thanks mainly to a contribution 
of capital in the amount of Fr2 billion from the state. 
The group cannot, however, count on being privatized 
before 1996. On the other hand, the group does not rule 
out the possibility of offering stock to French or foreign 
industrial partners in the interim. 


Thanks to a more sales-oriented approach, Aerospatiale 
has in general been able to retain its market share, 
particularly in the areas of civilian aircraft and helicop- 
ters, even though it has had to cope with a sharp 
reduction in orders from the public sector. 


Relying more than ever on the belief that its cooperation 
with European groups wil! lead subsequently to negotia- 
tions for the purpose of establishing a level playing field 
vis-a-vis the American and Asian competitors, Aerospa- 
tiale has set for itself a number of priority targets that 
include Asia, the United States, and several European 
countries. 


1. Strengthen the Financial Reform 


Aerospatiale is beginning to see the light at the end of the 
tunnel. The publicly-owned group cut its losses by almost 
half in 1993—with the goal of breaking even this year— 
while its debt ts finally taking a turn for the better. 


For 1993, Louis Gallois—who is one month away from 


the decision as to whether he will remain as president of 


the group—was able to announce results that were less 
negative than those of the previous year. Whereas gross 
receipts showed a slight decline (Fr50.8 billion in 1993 
compared to Fr52.3 billion in 1992), losses were reduced 
to Fri.4 billion from Fr2.38 billion, although orders 
plummeted from a total of F153.3 billion ia 1989 to 
Fr39.8 billion in 1992 and Fr28.9 billion in 199%. 
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Sales for the current year will probably be flat and yield 
a break-even result, provided that the airlines take 
effective delivery of the aircraft they have ordered and 
provided that further restructuring is not necessary— 
something that is a major source of concern, inasmuch as 
this represents an expenditure of Fr700 million in 1992 
and also in 1993. 


Aerospatiale’s priority objective today ts to reduce a debt 
(Fr13.3 billion in 1993) that is particularly burdensome 
in view of the debt-to-cash ratio (the company’s own 
funds total Fr6 billion). The debt had peaked last year at 
Frl6.5 billion. 


This trend toward debt reduction was reinforced by the 
government's decision last February to contribute Fr2 
billion to reinforce the company’s capital—a contribu- 
tion that was less than the Fr3 billion the group had 
wanted at that time. This additionz! amount should 
make it possible to reduce the debt to Fri! billion. 


To further accentuate this reduction, investments were 
reduced trom a total of Fr2.8 billion in 1992 to Fri.3 
billion this year and expenses for research from Fr5.4 
billion to Fr4.5 billion, v hile the replacement rate of the 
product supply vas slow. !. 


All of these methods—even those that are only symbolic 
in nature—are useful for effecting savings. As a result, 
Louis Gallows, Yves Michot, and Aerospatiale’s top exec- 
utives were partially unemployed for from one to five 
weeks: in other words, were working without pay. This 
initiative—almost unique in the annals of French indus- 
try—is intended to demonstrate that the entire staff 1s 
mobilized to restore to health a company that has been 
hard hit by the economic situation. 


Likewise, the vehicles in the motor pool were not replaced— 
no Renault Safranes will be found there—and the average 
mileage hovered happily around 120,000 km. 


More significantly, a number of asset sales were carried 
out, including the sale of various kinds of equipment to 
a leasing company. Aerospatiale’s 13.7 percent share of 
the capital stock of the European Propulsion Company 
was resold to institutional investors last January. Its 
corperate headquarters—which it owns on Boulevard 
Montmorency in Paris—has been the object of discus- 
sions for the past several years, but no solution judged to 
be satisfactory has been found, given the current state of 
the real-estate market. 


Taken together, these measures are nevertheless insufficient 
to enable Aerospatiale to be privatized. This publicly-owned 
group—which 1s on the list of privatizable companies— 
needs an additional FrS billion of its own funds to reinforce 
its financial situation. There is no prospect of actual priva- 
tization before 1996, however, at which time Aerospatiale 
hopes to post more acceptable results. 


While waiting, the Aerospatiale group—of which the 
state holds 63 percent of the capital stock, the SOGEPA 
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public ho!uing company 20 percent, and Credit Lyon- 
nais 17 percent—is apparently preparing to take on 
industrial partners. The DASA group immediately 
comes to mind, inasmuch as the two groups are closely 
associated in most of their areas of activity. One can also 
imagine the inclusion of other large European groups 
that operate in this sector, such as Alenia, British Aero- 
space, CASA, and MATRA. Any participation by Das- 
sault, however, seems to be excluded at the present time, 
in view of its opposition to the idea. 


2. Complete the Restructuring 


Given the sharp decline in orders, Louis Gallois’ ambi- 
tion 1s to downsize the group so as to make it the pivot of 
the European aerospace industry and compete in the 
future on an equal footing with American and Asian 
manufacturers. 


“Aerospatiale was built on the premise that a production 
of 200 Airbuses and 60 regional transport planes per year 
would be necessary,” Yves Michot, the group's assistant 
gener! manager, explains. “Its industrial facilities were 
configured to a production that would represent a total 
consolidated revenue of Fr70 billion—a revenue that 
stands today at a little more than Fr50 billion. It has 
take us two years to adapt to the new situation. We 
would not normally make decisions as difficult as those 
of these past two years.” 


Louis Gallois has estimated the break-even point at 130 
Airbuses and has focused particular attention on 
speeding up the production cycles to meet the challenge 
of Boeing, which has a clear advantage in this area. An 
Airbus, for example, is delivered 15 months after the 
start of production (by comparison with 20 months five 
years ago), whereas the cycle is only 12 months at 
Boeing. Boeing is also working toward the goal of a 
six-month cycle—to be achieved three years from now— 
and a 25 percent reduction in production costs over a 
period of five years. “We are accustomed to adapting 
ourselves to new conditions,” Claude Terrazoni, the new 
director of the aircraft division, confidently states. 


These efforts involve all areas of Aerospatiale’s activity. 
The group is attempting, for example, to reduce to 24 
months the time required to manufacture a satellite— 
compared to 30 months today—and proposes to deliver 
to the European Space Agency [ESA] in only 21 months 
a demonstrator capable of reentry into the atmosphere. 


This desire to effect savings obviously has its reverse 
side. For example, the measures taken by the Aerospa- 
tiale management (layoffs, personnel transfers, partial 
unemployment, etc.}—which resulted in a reduction of 
nearly 4 percent in total wages in 1993—made it impos- 
sible to reach a wage agreement, for the first time in 10 
years. This was a significant development, inasmuch as 
contraciual policy has always been a decisive component 
of the group's corporate policy. 


The downsizing plan has been accompanied by tough 
corporate measures: 1,145 jobs (and an additional 500 
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jobs at Eurocopter) were eliminated—and 650 internal 
transfers made—in 1993, followed by 1,465 jobs elim- 
nated and 775 transfers made this year. No one in the 
group’s management is willing to say whether other 
measures of this type will be needed in the coming 
months. Everything will depend on the state of the 
economy. 


Battered by the crisis, Aerospatiale believes that the 
solution is to be found in a multiplication of the coop- 
eration agreements. Today all secters are covered by 
accords or partnerships, but certain partnerships must 
still be broadened. In the missile sector, for example, 
good progress has been made in the discussions with 
DASA that contemplate expansion of a cooperation 
agreement that heretofore had been limited to antitank 
ordnance. In a second phase, an agreement could be 
concluded with the other great European pole, MATRA- 
British Aerospace. 


In the satellite sector, Louis Gallois last week expressed 
a desire to conclude the merger with DASA by the end of 
this year. In order to accomplish this, the negotiations 
with the German group would have to be finalized before 
July, an agreement would have to be reached with the 
personnel, and the French Government and the Euro- 
pean Commission would have to give the green light. 
After that. cooperation with the MATRA-Marconi 
tandem could be contemplated. 


Aerospatiale has indicated that it 1s equally ready for an 
alliance in the regional transport aircraft sector, in which 
there are too many manufacturers, while Eurocopter— 
formed from an alliance with DASA—could integrate 
with other participants such as Westland. 


The time limit for all these issues is relatively short. The 
restructuring of European industry will take no more 
than three years, the experts say, while conclusion of the 
cooperation agreements beiween Europe and the United 
States or Asia will probably take up to ten years. 


3. Redouble the Effort With Respect to Trade 


Virtually all of Aerospace’s spheres of activity have been 
effected by the massive reductions in orders. The key- 
note of its agenda is no longer to convert the group from 
military to civilian production—as had been the case 
during the previous decade—because the civilian market 
has also been seriously effected by the economic crisis. 


This trend induced Louis Gallois to intensify the efforts 
that his group—which has a culture that is primarily 
industrial and technical—is making 1 the area of sales. 
A six-month effort led to the adoption of a new approach 
to the individual customer. In the area of labor relations, 
an attractive pay scale was instituted for sales personnel, 
and a program of rapid promotion—coupled with a 
substantial increase in funds for training—was estab- 
lished for salaried personnel who are prepared for greater 
geographic mobility. 
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The Aerospace president wanted “to make the customer 
part of the enterprise.” The reference is not only to 
making the customer welcome but also to the concept of 
the personalization of products, customer follow-up, 
speed of delivery, after-sales service, and so forth. It isa 
lifting [preceding word in English] that the group needed. 


In a context of economic recession, Aerospatiale Deputy 
General Manager Yves Michot commented for his 
part—with discreet satisfaction—that the group's 
market shares have generally been maintained, espe- 
cially in the civilian aircraft and helicopter sectors. 


Aerospatiale can take pride in several notable successes, 
such as its sale of the satellite Arabsat 2, its sale of 
missiles to Canada and Norway, and Eurocopter’s mili- 
tary contracts signed with Turkey and The Netherlands. 
Moreover, the consortium ATR sold regional transport 
aircraft to the U.S. company Atlantic Southeast Airlines. 


The group can also rejoice at the successes recorded by 
Airbus during these recent weeks: a $1 billion order for 
25 A-319 aircraft from Air Canada, and an order for six 
A-320's from Gulf Air. It is a whiff of oxygen coming on 
the heels of the bad result posted for 1993. a year during 
which Airbus for the first time recorded more cancella- 
tions (69 aircraft) than orders (38 aircraft). 


Despite some bargain prices offered by its competitors, 
Aerospatiale does have a small margin for maneuver and 
remains competitive. Moreover, price is not always a 
decisive factor in obtaining a contract: political consid- 
erations are becoming increasingly important. 


In this connection, the Aerospatiale group is viewing 
with concern the American “takeover” of certain mar- 
kets, notably in the Middle East. “The government 
authorities support us with the same fervor and effi- 
ciency,” Yves Michot declares, “but they do not have the 
same influence on the international scene, for example. 
in the light of the total involvement of the U.S. Govern- 
ment in Saudi Arabia.” 


Although Aerospatiale is satisfied with the attitude of the 
state as its shareholder, the publicly-owned group 1s 
more circumspect with regard to the attitude of the state 
as its customer. “We have not had the advantage of any 
supportive orders,” Michot emphasizes. Government 
orders in fact dropped between 30 and 40 percent 
between 1990 and 1994, while many programs have been 
canceled (the Hermes spacecraft and the 8-45, Hades, 
and ANS missiles) and other programs have been 
delayed or cut back (for example, the NH-90 helicopter). 


Moreover, the research program ordered by the Defense 
Ministry from the Aerospatiale-Dassault joint teams has 
come to a halt, because the funds—several hundreds of 
millions of francs—have not been provided by the state 
After waiting in vain almost a year for this funding, the 
two groups decided to put their respective teams to work 
individually on other projects. The Acrospatiale- 
Dassault cooperation agreement—which had appeared 
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to be taking shape during the Beregovoy administra- 
tion—is therefore stalled today. 


Unable to rely on aid in the form of government orders, 
Aerospatiale has focused its sales efforts on a few countries. 
The immense American market is obviously one of the 
priority targets, especially for Airbus and ATR. The Neth- 
erlands and Great Britain are also being courted, because 
these countries are negotiating for the 1995 purchase of 
several tens of military helicopters, and Eurocopter 1s 
counting on selling its first Tigre models there. Aerospatiale 
1s hopeful that Great Britain will order ATF's [Future 
Transport Aircraft}, especially in view of the fact that the 
UK is negotiating an agreement to have its industry partic- 
ipate in the construction of this aircraft. 


China 1s also clearly once again in Aerospatiale’s field of 
vision, after an absence of 18 months. To emphasize the 
desire to renew relations with that country, Aerospatiale 
President Louis Gallois made a trip to Peking in early May 
during which he proposed a cooperation agreement with 
respect to satellites. He also voiced the hope that China will 
buy Airbuses and ATR [future transport aircraft}'s and did 
not rule out the possibility of granting production licenses to 
Chinese factories. Speaking in more general terms, Asia 1s 
one of Aerospatiale’s priority targets. 


4. Adapt Eurocopter to a Shrunken Market 


As the number-two manufacturer of helicopters in the world 
after the American Sikorsky, Eurocopter needs to adapt to a 
demand that has shrunken sharply. In fact. the world market 
for helicopters has in only three years been reduced by 
half—down to the 1967 level—and there ts no reason to 
believe that this trend will be reversed before 1997. 


This Franco-German manufacturer of helicopters (70 per- 
cent of its capital stock 1s held by Acrospatiale, 30 percent 
by Deutsche Aerospace) has succeeded in increasing its 
share of the world market for civilian helicopters (51.5 
percent in 1992, 56 percent in 1993). Sales in some coun- 
tries, however, have dwindled to nothing: in Japan. for 
example, Eurocopter’s sales dropped from 100 helicopters 
in 1989 to only five last year. 


The performance of the group 1s less clear-cut when 1 
comes to military helicopters. Its traditional 25 percent 
share was in fact reduced to 7.5 percent in 1991 and 
1992 and reverted to 24 percent in 1993. Last year. for 
example, Eurocopter won military contracts from 
Turkey (20 Cougars) and from The Netherlands (17 
Cougars), thereby ensuring a “moderate” level of 
activity for 1995 and 1996. In addition, the firm 4s 
placing great hopes in the prospect that the European 
armies will be replacing 200 helicopters per year toward 
the end of the century. It also has aspirations in Saudi 
Arabia and in Kuwait, but the Americans appear deter. 
mined to bar the way to Eurocopter in a region that they 
regard as their private preserve 


Eurocopter’s gross receipts are expected to drop below Frl0 
billion this year (compared to Frit.6 billion in 1992). while 
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orders received decreased from Fr1 5 billion in 1992 (includ- 
ing Fr5 billion from the government pursuant to the con- 
tract for development of the NH-90 helicopter) to Fr9 
billion. Deliveries declined from 211 helicopters in 1992 to 
159 the following year. Following a net profit of Fr25 
million in 1992, Eurocopter’s account went into the red last 
year with an operating loss of between Fr350 million and 
Fr400 million, <> which must be added the expenditure of 
several tens of millions of francs on the .cvaluation of its 
subsidiary companies. The books are not expected to be in 
the black again before 1995. 


To deal with this situation, a part of the subcontracted 
work was returned to the group; the work force was 
reduced by more than 1,000 (out of a total of 12,000); 
and measures providing for a partial layoff were spread 
out over five weeks. Prices were reduced by 10 to 15 
percent over a period of three years. 


The fact is that the group's future depends largely on the 
fate of the future Tigre and NH-90 helicopters. Devel- 
opment of the Tigre has been completed, and its config- 
uration does not appear to be incompatible with the 
Military Planning Law. The NH-90 project has experi- 
enced many periods of uncertainty, but the French 
Government finally gave it the green light last March 
while hoping for a 20 to 30 percent reduction in costs 
following an initial investment of Fr9.6 billion. 


Halting the project (which at one time had been contem- 
plated) would have resulted in the elimination of 3,000 
jobs at Eurocopter France and 10,000 jobs among the 
subcontractors, according to Deputy Darrazon’s report. 


“Today, in a difficult world situation, Eurocopter would 
like to receive assistance in the form of government 
orders, just as all of its competitors do,” Jean-Francois 
Bigay, the Eurocopter group's president and CEO. says. 
At Sikorsky, orders from the U.S. Armed Forces account 
for approximately 80 percent of its total sales. 


[Box, p 4] 


A Leaner Team 


Will he be leaving, or won't he? Speculation is rampant as to 
whether Louis Gallois will remain at the head of the group. 
The fact 1s that his term as CEO (which is for five years) 
expires at the end of June but not his term as president 
(which is for three years, of which two have been served), 
but the one nevertheless conditions the other. 


The most contradictory rumors are circulating con- 
cerning the fate of Louis Gallois. In particular, it 1s said 
that he might become president of Thomson in the event 
Alain Gomez leaves. 


The presidency of a group as prestigious as Acrospatiale 
is inevitably a coveted position. Several names come to 
the fore as a possible successor to Gallors: Jacques 
Lanxade, the Armed Forces chief of staff, Henri Conze, 
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the delegate-general for armament, General Lanata. the 
Air Force chief of staff, and Jean Pierson, the CEQ of 
Airbus Industrie. 


Louis Gallois is not out of the running, however. He can 
argue that the group's finances are beginning to improve. 
that a measure of corporate consensus has been 
achieved, and that he should therefore serve for the 
duration. Although his competence has not been called 
into question, he is identified with the Left. A close 
associate of [former Defense Minister] Jean-Pierre Chev- 
enement, he was one of the minister's close collaborators 
from 1982 to 1988, serving as chief administrative 
assistant and as under secretary for industry. In 1989 he 
was appointed CEO of Snecma [National Aircraft 
Engine Research and Manufacturing Company] and 
CEO of Aerospatiale, of which he became president as 
well in 1992. 


A graduate of the ENA [National Management School] 
as well as of the HEC [School for Advanced Business 
Studies}, Lours Gallows, 50 years of age, has achieved 
recognition for his synthesis of intellect, precise rea- 
soning, and pragmatism. He attaches a certain impor- 
tance to hierarchy, demands concise reporting [pre- 
ceding word in English], but allows a considerable degree 
of autonomy to the individual components of the group 


He is not very fond of conferences or written memos. in 
preparing to make his decisions, he addresses himself 
directly to his associates and experts. In a desire to effect 
savings, he has elimimated a large part of the travel 
budget, with the result that international conferences are 
generally carried out as videoconferences, the equipment 
for which 1s available at most corporate headquarters. 


The day-to-day operations are managed by the executive 
committee (“Comex,” in the group's jargon), it mects 
every two weeks and was also reduced im size by the 
departure of Philippe Girard (in charge of planning) and 
Jacques Teyssrer (in charge of industrial management). 
Moreover, the president has chosen to surround himself 
with a small number of loyal associates. 


Louis Gallons’ nght hand 1s Deputy CEO Yves Michot, 
$2, the veritable technical conscience of the group and 
chief engineer for Ordnance. A graduate of the Poly- 
technic Institute and the Advanced School of Aviation, 
Michot spent a part of his career serving in various 
ministries before joining Acrospatiale in 1984 as director 
of the military programs. As overall program director the 
following year, he was named assistant CEQ in 1987 and 
deputy CEO two years later. 


Comptroller General Rene Chabot, 56, an TEP [Institute 
of Political Studies] graduate, also held various positions 
in the Defense Ministry before jorning Acrospatiale in 
1985 as assistant delegate-general for social [labor] rela- 
tions. In 1988 he became delegate-general for human 
resources. 


Francois David, 53, a graduate of the ENA with a degree 
in soctology and a graduate of the IEP, began his carcer 
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at the Finance Ministry. As chief administrative assis- 
tant to the foreign trade minister (1986-1987) before 
being appointed director of foreign economic relations, 
he joined Acrospatiale in 1990 as assistant CEO in 
charge of international! affairs and trade activities. 


Francois Auque, 38—like Aecrospatiale’s president, a 
graduate of the ENA and the HEC—+ts director of 
economic and financial affairs. While serving as adviser 
at the Audit Office, he became financial director at the 
La Henin Bank in 1988 and director of financial affairs 
and international development at Credisuez before 
joining Acrospatiale in 1991 om his present capacity. 
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Jacques Balazard, 60, X-Ordnance. a general ordnance 
engineer who joined Acrospatiale in 1978, has served as 
director of technical and industrial affairs since 1993. 
Jacques Battistella, 47, a Sup Acro [expansion not given] 
and Stanford graduate, replaced Gerard Chauvallon in 
1990 as deputy director for industrial policy. 


Michel Delaye, 59, X-ENST [expansion not given], in 1990 
joined Acrospatiale, where he is director for space and 
defense. Jean-Louis Fache, $0. X. has since 1974 been with 
Aerospatiale, where he 1s director of the missile division 
The latest to become a member of the Comex—C laude 
Terrazzom, 59, X—has been with Acrospatiale since 1984 
and director of the aircraft division since January 1994. 
Lastly, Patrice Kreis, 47, Law and Languages ©. 1s a former 
journalist who has been director of information and com- 
munications since 1987. 





Table 1. Gross Receipts and Net Result (in billions of francs) 
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Iraq's “Aziz Visits, Discusses Normalizing Reiations 
JN2906205194 Baghdad INA in Arabic 1920 GMT 
29 Jun 94 


[Text] Rome, 29 Jun (INA}—Deputy Prime Minister 
Tariq “Aziz today held a series of meetings with Italian 
political and parliamentary figures and businessmen as 
part of his current visit to Italy. 


Tariq ‘Aziz met with the deputy speaker of the Italian 
Senate and the leader of its National Alliance caucus: 
Senator Giulio Andreotti, the former Italian prime min- 
ister, and several Forza Italia members. 


‘Aziz also met with Communist Renewal leader Fausto 
Bertinotti, several senators and Deputy Roberto Formig- 
oni. He also met with the chairman of the Arab-lItalian 
Chamber of Commerce and the chairman of the Health 
Committee of the Italian Senate. 


During these meetings, the issue of normalizing relations 
between Iraq and Italy was discussed. ‘Aziz also dis- 
cussed with his Italian interlocutors the unfair economic 
sanctions forced on the people of Iraq. He underlined the 
need to lift these sanctions, particularly since this would 
produce results that would be in accordance with inter- 
national law. 


Tang ‘Aziz thoroughly explained the current position of 
the UN Security Council to his Italian interlocutors. He 
also explained to them the Iraqi people's suffering duc to 
the continuation of the unfair sanctions, although the 
reasons for this have been removed by Iraq's fulfillment 
of all its commitments. 


The deputy prime minister urged efforts to lift the unfair 
economic embargo. 


Tarig ‘Aziz also had several meetings with officials from 
the public and private Italian television networks, as well 


as the officials of major newspapers and magazines 
published in Italy. 


Algeria's Sifi Continues Visit, Meets Berlusconi 


BR2906 135494 Rome LA REPUBBLICA in Italian 
29 Jun 04 p 14 


{Report by Fao Scuto: “Methane and Terrorism, Alge- 
nian Premier Sifi Visits Berlusconi”) 


[Text] Rome—Algeria needs an infusion of confidence, 
support in its challenge to Islamic fundamentalism, and 
economic aid to surmount the stifling crisis with which 
the giant of the Maghreb has been struggling for almost 
five years. These were the topics on the agenda yesterday 
morning in Rome at the first meeting between Algerian 
Prime Minister Mokhdad Sifi and members of the new 
ltahan Government—Prime Minister Berlusconi, Inte- 
rior Minister Maroni, and Foreign Trade Minister 
Giorgio Bernini. There was also time yesterday morning 
for a visit to President Scalfaro at the Quirinale Palace. 


ITALY & VATICAN CITY 


nomic cooperation during the 1980's, there has been a 
decline in interest on the part of the European countries. 
Algeria's anxieties are well founded: Italy is economi- 
cally the most exposed of the European countries with 


have been closed down for security reasons following the 
tide of killings of westerners, while others, under close 
armed surveillance, have reduced their personnel. 


Sifi did not conceal his country's problems yesterday. “It 
1s true,” the Algerian prime minister told LA REPUB- 
BLICA,; “we are experiencing a serious economic and 
political crisis, but it 1s a passing crisis, and it is already 
clearly improving.” Sifi explained that the crisis 
stemmed from the collapse of the dinar in 1986, which 
had very serious economuc and social repercussions, with 
the emergence of Islamic fundamentalism which, the 
prime minister admitted, “the Algerian state was unable 
to deal with adequately at the time.” 


“Now things are changing, the government 1s resolutely 
pursuing three guidelines for resolving the deadlock — 
dialogue with the peaceful opposition, a struggle to the 
bitter end against terrorism until! it has been eliminated, 
and economic growth through austerity.” It 1s no comm- 
cidence that one of the first measures adopted by Sifi's 
government was a 28-percent devaluation of the dinar. 


The crisis, which has brought down seven governments 
in 20 months and cost chief of state Mohamed Boudiaf 
his life (he was killed in June 1992) 1s not a civil war, 
according to Sifi. “In Algeria there 1s no civil war. and 
there will be none,” he sand. “The people are all Muslims 
and want to live in peace.” But certainly the terrorist 
issue 18 a sore point for Algeria’s leaders, and when 
reminded at a press conference of the 14,000 who have 
died in the past 30 months in battles against the Islamic 
Salvation Front throughout the country, the prime min- 
ister replied tersely: “I have different information.” 


Sifi nevertheless emphasized the pledge made by Alge- 
nan President Liamine Zeroual to hold a general election 
in three years’ time. Since the interruption of the clec- 
toral process in January 1992—when a spectacular vic- 
tory by the Islamic extremists seemed hkely— 
constitutional guarantees have been suspended in 
Algeria and parliamentary functions are performed by a 
National Council. 


Nevertheless, Sifi stressed, the Itahan Government 
expressed broad support for Algeria's efforts and a desire 
to strengthen cooperation in all fields: “I feel reassured 
by the resolute determination cxpressed by Mr Ber- 
luscon: to strengthen bilateral cooperation and to step up 
economic exchanges with the Maghreb.” 
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Weekly Assesses Carter Visit to DPRK 


BR2906145294 Rome L’ESPRESSO in Italian | Jul 94 
p 8&8 


[Unattnbuted report: “Sanctions or Economic Aid?”} 


[Text] In the singular political chess game that is being 
played out over North Korea's nuclear capability, former 
U.S. President Jimmy Carter's sudden visit to 
Pyongyang last week had a number of repercussions, not 
all of which have been reported in the press. 


In the United States, the problem has given rise to the 
traditional division between hawks and doves. Hawks 
argue that, if the North Korean nuclear threat is not 
stopped now, it will reappear, magnified, in the future. 
Therefore, they favor facing Kim Il-song with an ulti- 
matum similar to the one put to [Iraqi President] 
Saddam Husayn at the time when he was forced to 
withdraw from Kuwait: Either technical mspections are 
allowed so as to reassure everyone concerned, or crip- 
pling economic sanctions will be applied to an economy 
which 1s already experiencing serious difficulties. 


The doves, including Carter himself, are arguing that 
negotiations are necessary instead. North Korea 1% 
requesting economic aid and industrial and technolog- 
ical know-how. Granting this carrot, in exchange for 
North Korea giving up its military nuclear program, may 
lead to better results than the stick of sanctions. 


Neithe Russia nor China are happy at the prospect of 
North Korea becoming a nuclear power. North Koreans 
depend on these two countries for supplies of foodstuffs 
and fuel, so Russia and China will no doubt bring this 
argument to bear. However, they, in turn, do not wish to 
be outstripped by the United States, whether in the 
shape of the hawks or the doves. Yeltsin has proposed 
tackling the North Korean issue in a multilateral confer- 
ence. China has made it known that it would not approve 
of major UN sanctions (and might even resort to its 
power of veto in order to prevent them). 


North Korea has an operational Scud missile production 
line, while production of the Rodong missile—which has 
a 2,000-km range—is still at the experimental stage. In 
the past, North Korea sold Scud missiles to Iraq and 
Syria. This policy obviously alarmed both Israel and the 
Arab countries with moderate leaderships. Concern 
deepened when the secrecy surrounding North Korea's 
nuclear program became apparent. 
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We have therefore reached a critical phase now. There 
are still two IAEA [International Atomic Energy Agency} 
imspectors in Yongbyon, who have been told that North 
Korea has no intention of allowing further inspections to 
take place. For the time being, Carter has managed to 
convince the North Korean authorities not to send the 
two inspectors back to Vienna, but they have not been 
allowed to resume their work. Clearly, this situation 
cannot last for very long. 


Berlusconi Comments on RAI, Other Issues 


BR2906130294 Rome LA REPUBBLICA in Italian 
28 Jun 94 p 7 


[Interview with Prime Minister Silvio Berluscom: by 
Vittorio Testa on 27 June: place not given: “Defeat” No. 
We Are Advancing”) 


[Text] Milan—Europe. the finance package, RAI [Itahan 
Broadcasting Corporation], Forza Malia’s scthack om the 
local elections, the League, antitrust Iegrslatiwn, an carly 

election. There 1s a long list of problems to trouble 
the occupant of a peaceful Arcore [Berluscom residence] the 
day after the elections. Berlusconi was tired: “My work 
schedule 1s enough to give someone a heart attack.” he sand 
At 1530 hours his private helicopter took off, carrveng 
[former French President) Valery Giscard dP staring to 
Linate [Milan] airport. li was a “very cordial” conversation 
Mr. Berlusconi explained, with some anuetics with regard 
to the enlargement of the [European Union}: “We wil! have 
to imtroduce into the Constitution the first-past-the-post 
system for decisionmaking. otherwise it will be too casy to 
block the assembly's proceedings by a single vote But Mr 
Berlusconi's main concern was not Europe but the situatron 
at home. 


[Testa] What is your assessment of Forza Iatia’s first 
failure, Prime Minister” 


[Berlusconi] Failure? That ts the opinion of CORRIERE 
DELLA SERA—a newspaper that calls itself lrberal but 
which in fact displays an editorial line that 1s against the 
government. 


[Testa] On the subject of failures, the public offer for the sale 
of Mondadori does not seem to have attracted savers 


[Berlusconi] That is the theory put forward by the editor of 
LA REPUBBLICA [Eugenio Scalfari], which | do not usu- 
ally read. The share offer has been a success. Th fact 1 that 
Scalfari knows nothing about marketing and advertising 


[Testa] Let us return to the clections, to Forza Naha’s 
losses. 


[Berluscom] We won in some important places—( omo, 
Savona, and elsewhere. We knew from our opinion polls 
that there would be losses. Forza Italia 1s a national force 
and has no local structure. I decided that we would not 
compete, then, under a great deal of pressure, | regret 
fully agreed. But we would have done beticr to promote 
local civic lists, perhaps calling them “Forza” followed 
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by the name of the place concerned. | feel somewhat to 
blame, but | console myself with the fact that Sunday's 
[26 June] result shows that what prevails in local clec- 
tions 1s local patronage, exchange votes, business com- 
muttees—in other words, everything that 1s remote from 
the principles of Forza Italia. Furthermore, you must 
keep mn mand that only $3 percent of the electorate voted. 
And of course the supporiers of the progressive forces 
have always been more compact. But the real point 1s 
this—that Forza Italia 1s advancing. 


[Testa] Advancing? 


[Berluscom] Yes, our opinion polls carned out after the 
European clections show us mmproving-—42 percent as 
regards voting intentions and ¥% percent as a pondered 
average. In other words, considerably more than the 30.4 
percent obtained |2 June. 


[Testa] But 1s an carly general clection nearer now” 


[Berlusconi] No. Of course, 1 do not appreciate the fact 
that the League allied with the PDS [Democratic Party of 
the Left}, such behavior must be condemned and cen- 
sured and will damage the League itself. 


[Testa] How” 


[Berlusconi] According to one opimon poll, only one- 
third of League voters would vote for the League if i 
allied with the Left 


[Testa] So will there need to be a clarification” 


[Berluscoms] It ts unavoidable, but 1 will take place 
naturally, on the basis of the government's conduct. It 
will also depend on the League's conduct. We under- 
stand the League's restlessness, but there are lymits that 
cannot be exceeded. We do not want another election 
campaign: We must govern. But only as long as we are 
able to do so. If, however, we are undermined by our 
allies or the opposition forces make 1 wmpossible to 
mtroduce provisions, then... 


[Testa] Then there will be an election” 


[Berluscom) We will not evade the need to give the 
citizens another opportunity to capress themselves. We 
would tell them: “We are forced to inconvenience you 
again im order that you can give the country a govern- 
ment that 1s able to govern.” 


[Testa] With regard to the new electoral law. do you have 
m mind the introduction of a simple single-candidate 
system” Some months ago you thought the opposite 


[Berlusconi] | have become convinced that a two-round 
system entails an excessively prolonged clection cam- 
paign. A single round offers greater simplicity. greater 
moral rectitude: Agreements are reached before the 
elections, and unnatural alliances—such as that between 
the League and the PDS last Sunday—are avoided 


[Testa] So ts your preference for a single round influ- 
enced partly by mistrust of the League’ 
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[Beriuscom] My lips are scaled. 


[Testa] If an election were to take place with such a law, 
would you form another alliance with the Leaguc” 


[Beriuscom] My lips remain sealed. 
[Testa] Let us turn to the problem of the RAI 


[Berluscom] Wednesday the Council of Ministers wall 
examine the renewal of the decree. Of course, | have 
heard some worrying figures mentioned—a deficnt of 
350 bilhon lire over the next three years. If thes proves to 
be so, the decree will be renewed bul amended. 


[Testa] With regard to the RAI, on Sunday Channel 
Three broadcast an old mowre with Veronica Lano, your 
wife. Some people regarded that as a political barb 


[Berlusconi] I read that. | am surprised. It 1s a sweet, 
lovely movec. And as im all Veronica's work, there 1s not 
a single scene that could cast a shadow over her mage 


[Testa] You own three private televrsson networks. Some 
people are afraid that through your control of the three 
RAI networks ,ou and your government could control 
all televirsson news broadcasting. Some people fear some 
kind of “telefascrsm” and some, mchuding [League Sec- 
retary) Boss: humeeclf, are insisting on antitrust legrsla- 
tron 


[Berluscom] Antitrust legrslation already casts And 
there 1s a committee of experts studying suggestions that 
will subsequently be adopted by the government I repeat 
for the umpteenth tome that a R Al reduced to the level of 
a pro-government service would be deploruble Telefas- 
crsm” Let us leave such talk to the great popular move- 
ment that marched by the Coliseum the other day 

Ordinary people beleve neither mm the telefascest threat 
nor m the threat of authortanannm What did worry 
them was the communrst threat, as they showed through 
them vote for Forza lala and the Freedom Alhance. 
Press campaigns cannot change the facts 


[ Testa) What facts” 


[Berluscom] The answer to the question, “Do you con- 
sider the Berlusconi government a threat to democracy”” 
No less than 813.8 percent of people answer “no.” Then 
there are the readers of L'UNITA and IL MANIFESTO 
and the faithful audience of RAI Channel Three, who 
answer “yes”: There 1s your 13 [as published] percent 


[Testa] It 1s another fact that your government scems to 
have some mayor problems Even [Frat director] Mr 
Agnell) . while issuing a positive avsessmment, neverthe- 
less complained that you have done very little 


[Berlusconi] Oh, yes. Mr. Agnelli must be unhappy that we 
have not introduced tax relief on car purchases. His rea- 
soning ts based on hrs own interests. And people always harp 
on what are the painful ports for them. But mm fact we have 
done a great deal. We mberited a critical stuation. The state 
budget 1s a terrible mews. But we have already stimulated 
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public construction and shipbuilding and have drawn up 
measures to semulate employment. 


[Testa] Experts are wartong for the government to explain 
the finance bill. When will that happen” 


[Berlusconi] We are drawing up the finance bill and 
hearning the machinery, the rules, and the personnel. It 1s 
difficult to devise measures that will not mncrease the tax 
burden, and our maim pomt rs to reverse the trend im 
public spending. But already our presence in the govern- 
ment has itself given businessmen confidence. More- 
over, | will repeat to you yet again: Theres government has 
already done 80 percent of the work. 


[Testa] How do you mean. 80 percent’ 


[Berluscom] We have saved Italy from a future without 
freedom and without prosperity. The Italian people 
know #t, which 1s why they are with us. 


Dismissal of RAI Directors Appears Likely 


LD2906185094 Rome RAI Due Televison Network im 
Italian 1530 GMAT 29 Jun 94 


[Excerpt] As you know there is news about the RAI 
{itahan Broadcasting Corporation|. The cabinet has rest- 
erated the decree on the financial restructuring of the 
RAI, but there are some modifications. Angelo Figorilh 


reports from parliament: 
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[Figorith] Thes ts what the amendment to the decree says: 
Should the three-year plan not be approved, the R Al board 
of directors should be considered drsmrssed. Thes rs the brief 
but radical change made to the RAI decree revicrated today 
by the cabinet. In other words. thrs means that the present 
directors are no longer trusted. as Gruliano Ferrara [mun- 
ister of relations with parliament and former anchorman on 
Berluscom's Canale $] and Gruseppe Tatarclla [telecommu- 
nications munister] explained at a news conference a short 
while ago. 


The cabinet mecting 1s contenuimg. Technically. the 
Telecommunications Ministry will issue a decree 
assessing the plan, but there 1s no doubt that mt wll be 
reyected: Ferrara said that the government has already 
passed a negative political pudgement on the work donc 
by the RAI directors, already unveiled last Friday [24 
June] m parhament. The whole thing will not last very 
long. a few weeks maybe. The plan wll first be asscused 
by the Treasury. then the telecommunications minister 
will rssue a decree. Someone asked whether the directors 
could rewrnte the plan, once they know the cownterpro- 
posals made by the minister. Menester Tatarelia sand: The 
law does not allow that. Before that, Minister Ferrara 
stated that the government was not at war with the KAI. 
as the decree rssued by the government does not alter the 
criteria for the appomtment of the RAI directors. They 
will still be appomted by the speakers of both houses 
Obviowsly, Ferrara added, showld thrs board of directors 
be dismissed, t would be up to the two new speakers to 
appoint the mew RAI leadership. [passage omitted} 
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Denmark 
a a 


* Petersen: Earliest Application 1997 
WE NOI6IA Copenhagen BERLINGSKE TIDENDE in 
Danish 10 May 94 pp 1, 15 


[Article by Ole Bang Nicisen: “Countnes of Eo«t Europe 
Catching Up With Denmark” ] 


[Excerpts] Defending Europe: The Western European 
Union [WEL ws opening the door to cooperation with 
East Europe The Danish Government is maintaining 
Denmark + lower status as an observer 


Luxembourg—Denmark will not apply for membershy, 
in the WEL! before 1997 at the carhest even if nine East 
European countnes mow have partial membership in the 
wmion, which later mm the 1990's ts expected to become 
the European Union [EUJ's defensive branch. 


“LT cannot see that anything has changed 1m ths trend that 
would change Denmark's position,” sand Foreign Min- 
ister Necks Helveg Petersen (Radical Liberal Party). 


Yesterday, together with Defense Minister Hans Hack- 
kerup (Social Democratic Party), he took part as Den- 
mark's observer mm the Council of Ministers meeting in 
Luxembourg at which the East European countnes were 
given a higher status than Denmark, namely as associate 
members in WEL work. Nor did Hackkerup think there 
was any rush to associate Denmark with the WEL. 


“We do madecd sit at tables in a few other places where 
decrmons are mare.” Hackkerup said, referring to 
NATO 


“The agreement with the East European countries means 
that the security policy net m Europe is being woven 
more tightly.” Helveg Petersen sand. But he did not 
beleve there was any reason for Denmark to change its 
position on full membership mn the WEU because of that. 
The East European countries do, indeed, not enjoy the 
same security guarantee that Denmark has had in 
NATO). and so it 1s natural for them to seek another form 
of assocuation with West Europe, the foreign minister 
pointed out 


Defense Minister Hackkerup (Social Democratic Party) 
sand that, with its full membership in NATO, Denmark 
was covered im terms of defense and security policy. 
“Besides, we can take part on all WEU council meetings 
and be part of what 1s goung on,” Hackkerup said. 


The Norwegian Government, on the other hand, 
announced at the meeting that Norway wll apply for 
membership mn the WEL as soon as possible if a majority 
of Norwegian voters vote yes this fall on pornmng the EU 
Finland 1s also expected to apply for association with the 
WEL), whereas Sweden is still hesitating [passage 


omitted | 
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The East European countrnes association with the WEL 
means that they will have a greaicr opportunry to 
influence the WEU''s decrmons than Denmark, whoch has 
only observer status. 


* Daily: State Should Play Active Role 


94ENO3638 Copenhagen BERLINGSKE TIDENDE in 
Danish 14 May 94 p 12 


For example, there was a genuine fear that strengthening 
the WEU would weaken NATO, since at the tome the 
United States viewed the two organizations as compet- 


views European cooperation im the organization as a 
of NATO because « well give Europe a 
in North Atlantic cooperation, distribute the 
burdens more equitably. and m time make cope’ ation 


signed an agreement with the WEL! concerning thei 
Status as associate partners. The countries well get no 
security guarantee, but their goal 1s full membership im 
the WEL, and the agreement must, therefore, be viewed 
as yet another prece on the security polrcy arrangement im 
Europe which 1s supposed to fill the vord mm the wake of 
the Cold War. The fact that the agreement includes the 
start of an extensson of West European cooperation in 
matters of defense toward the cast 1 a welcome step 
forward, and responding to this event the government 
has taken the opportunity to say that nothing of mmpor- 
tanec 1s happening mm the WEI! It os hard to keep a 
straight face. Denmark, the government goes on to 
assert, 1s covered as an observer in the WEL! because our 
ministers and diplomats attend the debates during 
council meetings, receive relevant documents, and can 
thus follow events. Well yes, but 1 that enough’? Will 
Denmark not take an active part and assume its share of 
responsibility in drawing the new security polrcy map in 
Europe’ Of course, and matters will soon start moving 





Editorial: Corfu Summit Increases Discontent 


PM 2806113094 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 26 Jun 94 p 14 


[Ednoral: “Collapse on Corfu) 


[Text] Two weeks after almost half of Europe's voters 
signaled thei dissatisfaction or indifference by staying at 
hore instead of voteng un the elections to the European 
Parhament, the EU [European Union] heads of state and 
government behaved a1 the summit im a way which can 
only help to merease dissatisfaction. Tle collapse on 
Corfu of the attempts to reach agreement on a new EU 
Commission president was a demonstration of a lack of 
responsibility and an exhibition of poor political hands- 
work, particularly on the part of the Greek prewdency. 


The confusion of the outcome of thrs complicated issue 
can of course be explained. At a bilateral summit 
German Chancellor Kohl and French President Mitter- 
rand reached agreement to support Belgian Prime Min- 
mster Jean-Luc Dehaene, and since then they have been 
trying behind the scenes to use strong-arm tactics to get 
him into the sought-after job. The work of collecting 
votes took place im secret. until Dehaene felt confident 
enough a few days ago to officially declare hrs candidacy 
But the Netherlands refused to pull Prime Minister 
Ruud Lubbers out of the race. This did not happen unt: 
yesterday morning after several secret votes and a long 
night session at the summit itself, The outcome was that 
British Prome Minister John Mayor became rsolated and 
felt humself forced to impore a veto on Dehaene out of 
fears that the appomtment of a Belgian Eurofederalrst 
would cause further divisions in Mayor's governing Con- 
servative Party at home in Britam, and perhaps even 
apint the party down the middie 


But the analysis of the course of events cannot conceal 
the defeat for the whole of the EU over this msue which 
will turn into a serrows crisis if the extraordinary summit 
im Brussels fails to reach an agreement. For the conflict 
ovet personalities conceals mayor tensions between the 
two competing visions of Europe—the federal and the 
less centralisi—in the run-up to the next imtergovern- 
mental conference. It remains unclear how it will be 
possible to bring about a rapprochement before the 
Brussels summit, although there 1s every indication that 
a comprom se candidate will be needed (Outside the 
Community it 1s unavordable that the wncertarnty about 
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the future course of the EU will be exploited by oppo- 
nents of the EU im the applicant countrics, and thes 
particularly unfortunate for the governments of Sucden 


It would have been flatiering for the heads of state and 
government and the Greek presidency om particular if the 
Corfe summit had been so well-prepared that 1 would 
have been remembered for the proncering political- 
cconomic agreement with Russia and the signing of 
agreements with the tour apphcant countnes rather than 
for the fact that it was dominated by yet another crisis 
over personalities and the direction that European coop- 
eration should take. 


Finland 


MTK Chief Discusses Views on EU, Aho 


HENOI034 Helunks HUFULDSTADSBLADET om 
Swedish 16 Jun 94 p 6 


[Artxle by Katarina Koivisto: “MTK Concerned About 
Farm Subsedves™] 


[Text] The fact that the Finnish parliament docs not 
seem to support the government's long-term agriculture! 
adjustment package 1s disturbing, mm the veew of “rr al- 
tural Producers Association (MTK) chairman Esa Har- 
mala. Accordimg to him, a vote of confidence im the 
Eduskunta showed that less than half the representatiy cs 
are really ready to commit themselves to the agricultural 
agreement, and he regards that as drsappornting 


The MTK is now preparing for an cxtra association 
meeting in August-September at which the farm prowp 
can capress its views on the European Union (Ft!) Bot 
before making a definite decision to hold an cxtra 
meeting, the MTK is waiting for a statement from 
Brussels concerning the EU's views on the Finnish farm 
package. The association also wants to see what will 
happen in to the rssue at the Center Party congress 
at the end of neat werk 


“Farmers need to be assured that the Center Party really 
espouses then cause and that the haw prerequisites for 
commercial agriculture in Finland well remain.” sand 
Harmala. “Prime Minister Esko Abo also needs the 
support of Center farmers sw that bis government can 
function.” 


No Political Stand Taken 


Harmala sand he thought Aho and Foren Minnie: 
Heikki Haavesto will have a tough job telling farmers 
that the situateon 1s under control Drsirwst of politicians 
is mounting mm the MTK., he said, but nevertheless the 
farm organization docs not want to take a direct polrtn al 
stand, rt semply wants to safeguard agreculiwral micrests 


“Members of the Eduskunta called up and asked ws tor 
advice before the vote of confidence, but we did net take 
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ttand.” sand Harmala. “We are noi really that inter- 
.»0d m whether the government has the confidence of 
the Eduskunta or not, we were more imterested im the 
discusson of the farm package.” 


The Socsal Democrats attrtude toward agriculture was a 
disappomtment. he sad. and mm spric of the fact that the 
National Coalition (Conservative) Party unanimously 
supported the government, the party's statements 
showed that the whole farm package 1s something the 
party was force-fed and would like to get nd of as soon as 
possible. He had cxpected more sympathy, especially 
from the Social Democrats. 


Harmala also pomted out that the entire Finnish EU 
strategy has been based on a farm support package as 
well as all the conditions that were laid guwn when the 
negotiatrons began. He stressed that the government's 
package 1s not big enough. the MTK has calculated that 
8 tulhon markkas are needed. not between 5.5 and 6 
bilbon 


“Now al least the government has the authorization for 
next year’s agriculture budget, and that ts positive,” sand 
the MTK chairman. At the same time, however, there 
are growing doubts about whether the government can 
really smplement its program. 


The demands that hawe now been made «ith respect to 
cuttong agricultural sutrsedees and shortening the trans- 
tron persod will only have the effect of making farmers’ 
opposition to the El’ total, Harmala emphasized. Of 
course the farmers cannot defeat the EU agreement 
single-handedly. but no one will benefit from thei heing 
totally opposed to the rest of society enther, he sand. 


Sweden 


Opposition to EL Strongest in North 
WIP OGI IA 


[Editorial Report] ‘Ipposition to European Unvon [EU] 
membership is strongest on northern Sweden, while the 
province closest to Denmark and the large crtees are the 
only areas where proponents of membership are im the 
majority. On 1! Jume the daily DAGENS NYHETER 
published a survey by the Central Statestical Bureau of 
pubbc oprmon on membership region by region Despite 
the agreement reached on regional aid to the north, 
support for the EU om that region is still falling. The 
province of Jamtland showed the highest percentage of 
opponents: 67 percent against and only 13 percent m 
favor. Only m the more centrally located province of 
V armland has support mcreased since the regronal policy 
agreement. Opposition is also strong on the land of 
(rotland off the southeast coast 


Support for El) membership 1 strongest im Sweden's 
southernmost area nearest to Denmark—the region eur- 
rowndyng the city of Maimo—where 42) percent favor 
acerswon whrle 25 oppose it. Supporters are also im the 
mayority mm the large crtees: 44 percent for and 26 percent 
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New Armed Forces Commander Interviewed 


PM 2906125094 Stockholm DAGENS NYHETER in 
Swedish 28 Jun 94 p A& 


[Report on imterview with Owe Wiktorm, Swedish 
Armed Forces supreme commander. by Thomas Mich- 
clsen, place and date not given] 


[Text] In Owe Wiktorin Sweden is getting a real pilot as 
its armed forces supreme commander—a man who a 
couple of days a month is still a pilot and takes part mm air 
exercises mn what today 1 the country’s most advanced 
combat aircraft, the pursurt Viggen 


At the same time the Aur Force will have an even more 
important mission im the defense forces for which the 
new supreme commander 1s drawing up plans. In the 
past the armed forces have expected the enemy to arrive 
by boat. Today the rulitary assumes that instead the 
enemy will arrive by act. 


it + when he speaks as a pilot that (we Wikiorm can 
become cnthuwastic. 11 1 then that he allows henreeclf to 
leave hrs usual soft-spoken objectivity 


“When | arrive at the fight division, | am one of those 
who sit om the back by the wall, one of those who know 
least. Then | am not the general coming Ww carry out an 
mepection,” Wiktorm sad 


He cannot resist laughong a little at his successes om the 
air. Leke the time when he won so many airborne ducts 


that hrs colleagues—by way of a joke—w«rote and avbed 
if they could not have him transferred somewhere else 


And when he comes to explain which pilots are best, he 
answered as a matier of course: the first diviwon at Fr 17 
That os where he hormself docs hrs fying 


Which pilot wins im the air” The one who most quickly 
reads the situation and reaches the correct decrson 


“You are moving in three dimenwons and at a tremen- 
dows speed. I is a case of reading with your eyes oF from 
the unstraments how everything will move 


“When | win encounters against younger prlote—1f 1 
win—st 1s because | have so much caperence t's on the 
backbone I have seen the situation before and | bnew 
how to behave.” 


When he 1s not ing as a pilot thes tall and wery man 
18 servous and twe He 1s the pilot who has cnded up 
hehond a desk. And who has never really wanted to 


decede bis role as military bureaucrat or pilot He has 
chosen both 
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When he duly takes up the post of supreme commander 
on | July, he will be coming from Kristianstad, where for 
the last two years he has been military commander. One 
of three im the country. 


And even if he complains a little that he has still not been 
given a room in the “Swedish Pentagon™ on Lidingov- 
agen in Stockholm, he ts still more at home here. He was 
Defense Staff chief for two years up to 1992, and before 
that he was the current supreme commander's, Bengt 
Gustafsson’s, planning chief for five years. 


And now that pilot Wiktorin ts returning with even more 
stars on his epauleties to what 1s now called headquar- 
ters. he rs returning to defense forces where the Air Force 
will be of greater umportance, where the Army 1s moving 
toward an unmistakable ‘echnical reinforcement with 
new tanks and armored |. chicles—while the role of the 
Navy 1s shrinking. 


Ever since World War Il the military has seen the 
enemy's invasion fleet approaching across the Baltic Sea. 
moving on on Skane, as on Normandy. more or less. Now 
thes threat has disappeared. No one believes any more in 
a fleet of landing craf: from Estonia or Poland or 
Germany. 


Instead the task 1s to defend the country agains! some- 
thong the military calls “strategic attack.” And this 1s 
something which comes through the arr. The enemy who 
fails to knock out the Swedish Au Force and antiaircraft 
defenses, ether completely or for a period, cannot of 
course carry out such an operation. 


“The openmg of such an attack would have to be as 
surprising as 1s humanly posible.” General Wiktorin 
sand. “And m such a war there are #0 protected arcas 
There «s no front mm the traditional sense. The enemy 
strikes on a very broad fromt om many locations simulta- 
neously 


“A therd dumensson has been opened up im war. It i 
possible to make a pump m tume im the course of the 
conflict,” Wiktorm said. “In the past armpes have gath- 
ered themselves, marched to mect the enemy, and then 
fought on the frontline toward what was considered to be 
the target. Now you go strasght at the target, you make a 
jump om time.” 


What do the attack forces look tke’ 


“They are transported by aircraft. Perhaps there will be 
an clement of ‘Trojan horses,” merchant ships lying in 
Swedish ports with soldiers hidden on board. The troops 
will be highly mechanized and have a large number of 
armored vehicles and artillery pieces. There will also be 
special units for sabotage missions. 
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“The prerequisite for all of this type of warfare is that the 
enemy achieves air supremacy. Either locally or totally. 


“In a later phase, when the attacker has beaten down 
Sweden's will to resist. he will transport occupation 
forces across the sea.” 


What role will the Navy and the Coastal Artillery have in 
an anticipated war, when the enemy comes from the air? 


“The Navy's most important mission is in crises and in 
the handling of incidents,” Owe Wiktorin said. “I can 


envisage many possible scenarios im crises when we 
would need to have a presence at sea. 


“And Swedish submarines could threaten the ships 
which would bring troops in the later phase of a strategic 
attack.” 


How would Sweden's conscript defense force stand up to 
the new type of attack with smaller, but much better 
armed and much more mobile forces” 


General Wiktorm pounted out that both the Jas proyect 
and the new tanks for the Army are totally suited to the 


new type of threat people are planning against. 


“In the choice between quality and quantity in the 
defense forces 1 choose quality. In line with the slogan: 
shimmer but sharper defenses. 


“With defense spending at its present level, returning to 
the former system of conscription 1s out of the question. 
It would require much more money. Today there are 
7,000 young men who are unable to do their national 
service. In most cases they would like to do so,” Wik- 
tori said. 


“It 1s possible to discuss whether it 1s acceptable, taking 
society's premises as the point of departure, that a 
section of the male population prepares itself to defend 
the country if necessary. And at the same time a dif- 
ferent, perhaps ever growing section is studying or 
working or drinking beer or playing golf. 


“But this 1s a political question,” Owe Wiktorin sard. 


He beheves that mm the long run this will become psycho- 
logically untenaltte. Sorne thought should be given to the 
possibility of mtroducing some form of shorter-term 
conscription for a section of cach year's intake w; that 
they can then be placed voluntarily in the home guard or 
m guarding operations. 

There is a military need for this type of soldier with 


shorter training. But im the view of the new supreme 
commander, this 1s primarily a political question. 
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Spokesman, Parties on Major's EU Accession 
Remark 

NC2906 124394 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 29 Jun 94 


[Text] Government spokesman Ioannis Kasoulidhis said 
the unanimous Corfu decision makes it clear that Cyprus 
will be included in the next expansion of the European 
Union [EU]. Commenting on yesterday's statement by 
British Prime Minister John Major that Cyprus is far 
from accession to the EU, Kasoulidhis said: Nobody 
knows when the expansion will take place because it will 
depend on the solution of the EU's institutional prob- 
lems. As to whether Cyprus will join the EU before a 
Cyprus solution, the spokesman noted that the British 
prime munister’s statement docs not make it clear 
whether Cyprus’ application will remain a captive of the 
deadlock on a Cyprus solution or whether any country 
outside the EU can veto Cyprus’ accession, bearing in 
mind recent statements by British Government repre- 
sentatives and EU Commission members. 


The government spokesman also said the foreign muir- 
ister will seek explanations and clarifications from the 
British high commissioner on the content of the British 
prime minister's statement. The Cypriot Government, 
the spokesman added, believes that the negotiations for 
accession could contribute in a catalytic way toward a 
political solution of the Cyprus issue. 


The Democratic Party [DIKO] claims that the British 
prime minister's statement constitutes proof of the neg- 
ative, if not hostile, stance by Britain on the just cause of 
Cyprus. DIKO also describes as unacceptable Major's 
reference to an alleged dispute between [Cypriot] north 
and south and strongly condemns the British prime 
minister's attempt to reverse the pledge undertaken by 
the EU through its Corfu decision to promote Cyprus’ 
accession. 


Socialist parity EDEK [United Democratic Union of 
Cyprus] denounces as provocative and anti-Cypriot the 
Statement made by the British prime minister through 
which, EDEK notes, he adopted a clearly hostile stance 
on the prospects for Cyprus’ accession to the EU. EDEK 
adds: The British Government's repeated hostile actions 
against the Republic of Cyprus create a serious obliga- 
tion for the government, which 1s facing the British 
stance with indifference and inexplicable politeness. 


British High Commissioner Summoned 


NC 2906151594 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1400 GMT 29 Jun 94 


[Text] British High Commissioner David Madden said 
that his country supports the accession of Cyprus in the 
EU [European Union], but the government announced 
that it vs waiting for clarifications from British Prime 
Minister John Major himself. 


Madden made the above statement following the represen- 
tations made by Foreign Minister Alekos Mikhailidhis 
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regarding a siatement by British Prime Minister Major in 
the House of Commons. Major said that Cyprus ts very far 
from accession in the EU due to the political problem, 
which he described as a difference between Greek Cypriots 
and Turkish Cypriots. Madden said that his country fully 
supports the text of the decisions of the EU summit in 
Corfu. The only issue remaining, he added, is the time of 
accession; and for this issue there are two key dates. The 
first is January 1995, when the developments regarding 
accession and the impact of the Cyprus issue on it will be 
reviewed. The second is the governmental conference of 
1996, during which the EU will discuss the Union’s 
structural framework. 


After his meeting with Madden, Foreign Minister 
Mikhailidhis said that he had conveyed the govern- 
ment’s disappointment with the message contained in 
Major's statement. We consider, he said, that it is 
inconsistent with the decision made during the EU 
summit in Corfu. He added that the explanations and 
clarifications demanded, will be relayed to London, from 
where an answer ts expected. Mikhailidhis said that 
Madden gave replies that are within the spirit of both the 
EU Commission’s opinion and the fact that Britain 
supported the Corfu decisions. However, he concluded, 
due to the fact that Prime Minister Major's statement 
was made in the House of Commons, we would like to 
convey our disappointment to London; and if by any 
chance there are other interpretations or explanations, 
they should be given to us. 


DISI, AKEL Discuss Statement 


NC2906 175694 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1600 GMT 29 Jun 94 


[Text] DIST [Democratic Rally] Deputy Chairman 
Alekos Markidhis described the statement of British 
Prime Minister John Major that Cyprus is far from 
accession to the EU [European Union] as particularly 
provocative, especially because there is also reference to 
differences between the north and south. During a 
speech today, Markidhis stressed that this forces us to 
feel our way and analyze the difficulties and obstacles we 
will find im our way. Markidhis also said that the 
decision of the EU Summit in Corfu reinforced Cyprus’ 
direction to Europe. 


A statement issued by AKEL [Restorative Party of the 
Working People] describes British Prime Monister 
Major's statement as unacceptable because it misplaces 
the Cyprus issue and tends to cover up the Turkish 
occupation and the intransigence stance by Ankara and 
[Turkish Cypriot leader Rauf] Denktas on the Cyprus 
issue. AKEL adds that Major's interpretation on the 
issue of Cyprus’ possible accession in the EU, rarses the 
serious question about who has given the correct inter- 
pretation, Major or the Cyprus Government. In any case, 
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AKEL concludes, Major’s statement dissolves the 
impressions which the government has tried to create in 
an attempt to make the Corfu decisions seem better than 
they are. 


Israeli Foreign Ministry Group Arrives for Talks 


NC2906202294 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 2000 GMT 29 Jun 94 


[Text] A three-member high-ranking delegation of the 
Israeli Foreign Ministry arrived this evening in Cyprus 
to discuss the development of relations between the two 
countries in various fields. The Israeli officials will meet 
tomorrow with Foreign Ministry Permanent Secretary 
Vanias Markidhis and then will have talks at the Foreign 
Ministry. The Israeli officials will also meet with the 
House of Representatives Foreign Affairs Committee. 


Russian Bank Receives License for Offshore Branch 


NC2906 104994 Nicosia Press and Information Office in 
English 28 Jun 94 p 1 


[Press release] 


[Excerpt] The Governor of the Central Bank of Cyprus 
Mr Avxendis K. Avxendiou, in his capacity as Controller 
of Banks, has today granted a banking business licence to 
the Joint-Stock Commercial Bank ‘‘Agropromstroy- 
bank” of Russia to carry on banking business from 
within Cyprus on an offshore basis. 


Agropromstroybank was established in Russia in June, 
1992 and one year later obtained a licence from the 
Central Bank of the Russian Federation allowing it to 
perform foreign exchange operations in Russia and 
abroad. The bank operates through a network of 10 
branches in the territory of the Commonwealth of Inde- 
pendent States. The principal shareholder of Agroprom- 
stroybank is one of the largest Russian groups of com- 
panies, specialising in agricultural, industrial and 
construction projects, with successful activities in the 
rural regions of Russia. 


In Cyprus, Agropromstroybank will register and operate 
an offshore branch (“Cyprus Offshore Banking Unit”) its 
main purpose being to provide all kinds of banking 
services to its Russian and other customers carrying out 
business in foreign countries. [passage omitted] 


UK Reportedly Blacklists Greek Cypriots, Greeks 
NC3006094 194 Nicosia | MAKHI in Greek 30 Jun 94 p 16 
[Text] The English have blacklisted a number of Greek 


Cypriots and Greeks and are waiting for the suitable 
time to “hit them...” 


Specifically, they have blacklisted Greek Cypriots who 
have in any way affected English interests or who are 
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clearly against the policy of the former mighty England, 
putting them on the “Blacklist” of the British High 
Commission and the Security Authorities of the British 
bases. 


According to | MAKHI! information, \\e “Blacklist” 
includes over 160 Greek Cypriots of various professions 
and various political convictions. 


2 same information indicates that there are files, 
complete with photographs, for most of the “blacklisted” 
Greek Cypriots. 


The English, in this dirty work of “blacklisting” the 
Greek Cypriots, also have—unfortunately—the cooper- 
ation of some of our compatriots... 


The “Blacklist” also includes businessmen, military 
people, journalists, and others. On many occasions, 
Greek Cypriots have noticed that “they themselves, or 
their homes and places of work are under surveillance.” 


I MAKHI reveals today that “upon realizing they had 
been under surveillance for two co.:secutive nights, two 
well-known journalists took the license plate numbers of 
the suspicious car. After relevant investigations it was 
established that the car belonged to an English officer 
serving with a sensitive agency of the British bases at 
Akrotiri.” 


It must be noted that the “Blacklist” also includes 
Greeks, such as businessmen and journalists, who live 
and work in Cyprus. 


Council of Europe Receives Turkish Cypriots 


TA 3006075594 Nicosia Bayrak Radio in Turkish 1930 
GMT 29 Jun 94 


[Excerpi] Leaders of the political parties of the Turkish 
Repuolic of Northern Cyprus [TRNC] were officially 
received by the Council of Europe for the first time. 
They participated in the Strasbourg meeting of the 
Council of Europe Parliamentary Assembly Political 
Committee. 


By officially receiving a high-level delegation from the 
TRNC, the Council of Europe started the process 
whereby the Turkish Cypriot side will be represented at 
the Council of Europe. [passage omitted] 


Defines Turkish Cypriot Status 


NC3006090694 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0700 GMT 30 Jun 94 


[Text] Lord Finsberg, rapporteur at the Political Committee 
of the Council of Europe’s Parliamentary Assembly, said 
that the Turkish Cypriots cannot be represented at the 
Assembly unless they bring credentials signed by the foreign 
minister of the Republic of Cyprus or by the president of the 
Cyprus House of Representatives. 
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Lord Finsberg made this statement at a meeting between 
Greek Cypnot and Turkish Cypriot party leaders and 
members of the Political Commitice. in which Greek 
and Turkish deputies participated. The goal of the 
meeting was for the Political Committee to discuss the 
Cyprus issue on the basis of a report by the rapporteur 
Lord Finsberg. 


After this meeting Lord Finsberg, who has already vis- 
ited Cyprus, will formulate his final report, which he will 
submit to the Council of Europe's Parliamentary 
Assembly im autumn. The pari:cipants reviewed the 
Cyprus issue beginning with the establishment of the 
Republic of Cyprus up until now and discussed all 
aspects of the problem. 


Denktas’ Complaint Refuted; Resolution Awaited 


NC290615 2094 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1400 GMT 29 Jun 94 


[Text] The Cyprus Government 1s waiting for the UN 
Security Council's resolution to discuss various proce- 
dural options within its framework. Government 
Spokesman loannis Kasoulidhis said that President 
Glavkos Klinidhis’ proposal for the demilitarization of 
Cyprus remains an option. The spokesman made the 
above statement in reply to a question regarding 
{Turkish Cypnot Leader] Rauf Denktas’ complaint that 
President Kliridhis does not want to meet with him to 
discuss issues of arms levels and defense. The spokesman 
said the government cannot comment on statements 
made at airports. 


Furthermore, the spokesman was asked to comment on 
Denktas’ demand that the UN secretary general has 
mcluded the murder of two Turkish Cypriots at 
Stavrokono in his briefing of the Security Council. The 
spokesman said that the Turkish Cypriot leader is trying 
to capitalize on a common crime. If such events are 
reported, the spokesman said. the UN secretary general 
should also report on the fact that of the 20,000 Greek 
Cypriots enclosed in the enclave in Karpas when Den- 
ktas signed the Vienna agreement, only 400 remain. 
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Rauf Denktas Returns From Turkey, Comments 


NC2906200094 Nicosia BRTK Television Network in 
Turkish 1730 GMT 29 Jun 94 


[Text] President Rauf Denktas concluded his visit to 
Turkey and returned to the Turkish Republic of 
Northern Cyprus [TRNC] this evening. In a statement to 
correspondents at the Ercan State Airport, Denktas 
listed the following elements required for the establish- 
ment of a federation in Cyprus: 


[Begin Denktas recording] The two sides must respect 
each other's rights. A federation cannot be established sf 
one of them tells the other that it will move to hoist its 
flag in Kyrenia, Karpaz [Karpasha], and Famagusta and 
will maintain its struggle in the trenches without yielding 
to pressure. Nor can a federation be established if one of 
the sides informs the world that the Cyprus problem 
began in 1974. On the contrary, that approach blocks the 
establishment of a federation. It 1s quite clear that the 
Greek Cypriots do not wish to reach an agreement with 
the Turkish Cypriots to establish a partnership. Yes. that 
1s§ quite clear. That must be observed, realized. and 
assessed. We shall find ourselves in a very unfavorable 
situation if we ignore those realities. We do not have 
time to wasie. 


The world does not wish to realize that the Greek 
Cypnots are opposed to the establishment of a federa- 
tion. It continues to insist on the concept of federation, 
a concept that we upheld mghi from the beginning and 
defended for many vears. However, we have to stress 
that the documents that have been placed on the table do 
not contain the provisons thal provide for the establish- 
ment of the federation we call for 


I believe that we have arrived at a turning point We 
have arrived at a crucial point where we have to adopt a 
decision. [end recording} 


President Denktas also replied to correspondents’ ques- 
tions. He said that he plans to have al! the political 
parties in the TRNC adopt a common approach on the 
national cause. Replying to a question, he asserted that 
the Greek Cypriot side insists on yorning the European 
Union because 1 wishes to have the Treaty of Guaran. 
tees removed in order to achieve Enosis [union of 
Cyprus with Greece} 
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Reactions to European Court Decision on FYROM 
Aired 

NC2906154894 Athens ET-1 Television Network in 
Greek 1500 GMT 29 Jun 94 


[Text] The EU [European Union] Commission lost the 
battle for a temporary judicial decision against Greece 
regarding its trade embargo against Skopje [The Former 
Yugoslav Republic of Macedonia—FY ROM]. The Euro- 
pean Court of Justice rejected the EU Commission's 
appeal. Our correspondent Kostas Kekis reports from 
Brussels: 


[Begin Kekis recording] In its decision today, the Euro- 
pean Court of Justice ruled in favor of the Greek 
Government and rejected the EU’ Commission's appeal, 
which asked for temporary measures against Greece for 
its embargo on Skopje. The Greek Government will be 
informed of the European Court's decision today. 
According to European Court of Justice circles in Lux- 
embourg, the EU Commission's arguments during the 
hearing at the Court did not justify temporary measures 
against Greece, and the EU Commission was unable to 
support its argument that the Greek embargo against 
Skopje is causing irreversible damage to the EL'’s 
internal market. The European Court's decision. which 
EU circles in Brussels consider as a political slap against 
the EU Commission, justifies the Greck position that the 
assumption of economic measures against Skopje is an 
issue of a clearly political nature. lend recording! 


As soon as he was informed of the European Court's 
decision, Government Spokesman Evangelos Venizelos. 
who 1s in Brussels, said that it 1s an important decision 
which justifies the Greck position. He added that the 
ruling 1s an optimistic sign regarding the trial for the 
substance of the case, which will take place at the 
European Court of Justice. Venizelos also said the fol- 
lowing: There were some people [in Greece] who fore- 
casted bad things regarding this case, and | am happy 
that they have been proven wrong. 


On the EU’ Commission's side. the reaction was very low 
key. As an EU! Commission spokesman said. the Com- 
mission never comments on decisions issued by the 
European Court of Justwe and expects a tral on the 
substance of the case. 


Papandreou: Decision ‘Positive Event’ 


WC2906 193594 Athens E1-1 Television Network in 
Greek 1800 GMT 29 Jun 94 


[Excerpt] The European Court of Justice decision on the 
Greek countermeasures against Skopje [The Former 
Yugoslav Republic of Macedonmia—FY ROM] 1s a vic- 
tory for Greek diplomacy and constitutes an clevation of 
the Court's prestige. With its decision today, the Euro- 
pean Court of Justice justified Greece and reyected the 
EU [European Union] Commission's demand for tem- 
porary measures against our country because of the 
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embargo. At last a positive event for Greece, said Prime 
Minister Andreas Papandreou in reaction to the Court's 
decision. 


[Begin recording] [Correspondent Kosias Dhimtsas] 
Prime Minister Papandreou said that today 1s an impor- 
tant day for Greece. The European Court of Justice 
decision, he said, opens new horizons and puts the critics 
in a difficult position. 


{[Papandreou] | am particularly happy because Greece 
was vindicated. Following criticism from various imdi- 
viduals and governments, Greece was vindicated 
because the Court rejected the appeal for temporary 
measures and based this decision on the fact that the 
embargo 1s legal. 


{[Dhimtsas] Papandreou said that the European Court of 
Justice touched the substance of the case. 


{Papandreou] | want to say that this 1s a happy moment, 
because it proves that when one has a national nght and 
insists on a firm line, the results are positive. | think that 
this 1s a really significant day for our country. Ht opens 
other horizons and puts all our critics in a difficult 
position. At last, thes 1s a truly positive event for our 
country. [passage omitted) fend recording] 


Pangales: Court Decision ‘Significant’ 


VC 206194094 Athens E11 Television Network in 
Greek 1800 GMT 29 Jun 94 


[Excerpt] Government Spokesman Evangelos Venizclos 
who 1s in Brussels, described the European Court of 
Justice decision as a significant decision, whrch pustifies 
the Greek position and refuics all those who forecasted 
bad things for Cireece 


Alternate Foreign Minister Theodhoros Pangalos. who rs 
in New York, sand the decision was a reyection and a slap 
against the EU [European Unron}] Commission 


[Begin Pangalos recording] This decision by the Euro 
pean Court of Justice constitutes a reyection of all those 
in the EL’ Commission who put political expediency 
over the correct implementation of EU) justice. It 1s also 
a slap in the face to EU Commissioner Hans van den 
Brock and his team who systematically fought Greek 
interests by using unusual methods All of Van den 
Brock’s icam was present in Luxembourg [during 14 
June hearing}, and both he and hys team were ridiculed 
He had better draw his own conclusions. | think I can 
speak now as representative of the Crreck Government 
not as president of the EU). and say that of course the 
Greck Government will rare the issuc of Van den 
Brock’s actions and presence im the EU Commiswon 
Instead of the EU! Commission helping to find a solutron 
[to the Greck-FYROM dispute] and helping a member 
country, t made things worse and created reavons for the 
intransigent officials in Skopye [The Former V ugostay 
Republic of Macedonia—FYROM] to become more 
audacious. and prolonged the negotiations. Perhaps a 
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solution could have been a found by now, if Van den 
Broek and his team were more serious. [end recording] 


[passage omitted] 


Opposition Parties Hail Decision 


NC2906200194 Athens ET-1 Television Network in 
Greek 1800 GMT 29 Jun 94 


[Text] Opposition political parties welcomed the Euro- 
pean Court of Justice decision but stressed that the 
problems on the issue of Skopje [The Former Yugoslav 
Republic of Macedonia] still remain. 


[Begin unidentified correspondent’s recording] New 
Democracy described the European Court's decision to 
reject the EU [European Union] Commission's appeal, 
which was asking for immediate lifting of Greece's 
measures against Skopje, as a pleasant development. But 
New Democracy stresses that not only has the direction 
of the problem with Skopje not improved, but in the fall 
our country will face additional problems on this issue. 


Political Spring Chairman Andonios Samaras said that 
the decision justifies his party's position that the issue of 
Skopye 1s a European issue, not simply one that concerns 
Greece. At the same time, Samaras said, the decision 
revealed the huge error of the previous and current 
governments, which did not raise the issue duriny 
summit meetings. 


On the same issue, KKE [Greek Communist Party] 
claims that the decision verifies the correctness of the 
party's position, which has to do with its absolute 
opposition to the policy being followed. KKE also sand 
that the decision underlines the need for basic change in 
the orientation of the country’s foreign policy. fend 
recording} 


Government Protests Turkish Rules on Straits 


NC 2906144594 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 29 Jun 94 


[Text] A verbal message was conveyed to the Turkish 
Government today concerning the new Turkish regula- 
tions on sea navigation through the [Bosporu] Straits 
Foreign Ministry Spokesman Konstandinos Bikas said 
that the Greek Government has expressed its opposition 
to the revision of international treaties such as the 
Montreux Convention, which 1s being violated by 
Ankara. As Mr. Bikas said, if Turkey thinks that there 1s 
a problem with the existing traffic rules, then it should 
raise the rssue within the framework of the international 
maritime organization. 


Foreign Minister Karolos Papoulias, who will visit 
Tbilisi for the conference on cooperation between Black 
Sea countries, 1s expected to discuss the question of 
traffic in the straits as the Greek positions comecnde with 
those of Russia, the United States, and other siates. 
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Papoulias Comments on Foreign Policy Issues 
NC2906181094 Athens ET-1 Television Network in 
Greek 1500 GMT 29 Jun 94 


[Text] Foreign Minister Karolos Papoulias, who 1s in 
Corfu, commented on the issue of Skopje [The Former 
Yugoslav Republic of Macedonia—FYROM]. It should 
be noted that the deliberations on the Skopje rssuc wall 
resume in New York from 14-17 July. 


[Begin correspondent Kostas Dhimtsas recording] The 


climate of optimism for a solution on the rssuc of Skopye. 
which Prime Minister Andreas Papandreou presented in 
his three pre-election interviews, Papoulias said, 1s still 
valid. However, he said. I hope it will not be overturned 
because of the elections in Skopje. Speaking before hes 
departure for Georgia where Greece will assume the 
presidency of the Black Sea Cooperation Council, 
Papoulias expressed the position that the rssuc can be 
resolved prior to the elections. However, he stressed that 
nobody can overlook the difficulties tht could arise even 
though the polls show [FYROM President] Karo Gili- 
gorov firmly holding the voters’ preference. 


Commenting on Greek- Turkish relations, Papoulias said 
that the positive points in the bilateral relations 
expressed in the Papoulias- Yilmaz memorandum signed 
in Voulhagmem in 1988, could form the basis for the 
resumption of dsalogue. However. he expressed the view 
that something like this could mutially take place at the 
diplomatic level. The foreign minister described the 
attacks of the Turkish press and the political-muiistary 
factors, as unacceptable. 


Regarding Greek-Albanian relations, Papoulas said that 
the mutsal phase of tension has been overcome and that 
points of contact are now been examined. We are trying, 
Papoulias stressed, to open ways for the resumption of 
talks between the two countries. fend recording} 


Spokesman Views Butrus-Ghali Letter on Cyprus 


NC 2906134394 Athens Elhinita Radinotoma Radio 
Network in Greek 1130 GMT 29 Jun 94 


[Text] UN Secretary General Butrus-Ghali will be 
sending a Ieticr to the Security Council today on devel- 
opments in the Cyprus issue. According to a statement 
by Foreign Ministry Spokesman Konstandinos Bikas. 
Mr. Butrus-Gihali describes the facts asceriaming the 
lack of political will by the Turkish side. Mr. Bikas 
stressed: The Security Council should now decide on 
alternative methods of approaching the Cyprus problem 
$0 as to resolve the issue 


Albanian Deputies’ Bid To Mark “Genocide Day’ 
Rejected 

NC2906132994 Athens Ellimla Radhiotoma Radio 
Network in Greek 1190 GMT 29 Jun 94 


[Text] Foreign Ministry spokesman Konstandinos Brkas 
says that 4) Albanian deputies proposed that 27 June be 


| 
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established as Cams Genocide Day [marking the depar- 
ture of Muslims from Greece in 1944 to settle in 
Albania] in a bid to cause open Greek-Albanian tension. 
Bikas stressed: Events of that period are known, and 
memories remain strong in the region. He concluded: 
The Greek Government will do everything necessary 
according to the way in which this proposal develops. 


As Bikas said, CSCE High Commissioner [for Minori- 
ties] Max van der Stoel 1s expected in Athens on 6 July, 
when he will briet [Foreign Minister Karolos] Papoulias 
on his contacts m Albania concerning the Greek 
minority. 


Government Reaches Agreement on VOA 
Broadcasting 


NC2806 183094 Athens Ellinthi Radhiofonia Radio 
Network in Greek 1700 GMT 28 Jun 94 


{Text} Government Spokesman Evangelos Venizelos 
today said that the government has achieved a satisfac- 
tory agreement, which ends the uncertainty with the 
Vorce of America Venizelos said the agreement provides 
for a high monthly rent, an annual fee for [indistinct 
words] and great extensive facilities for Athens radio. 


[Paris AFP in English at 1652 GMT on 28 June in a 
similar Athens-<datelined report adds: “Greece will be 
allowed to cut off Voice of America broadcasts 11 deems 
offensive under an agreement reached Tuesday [28 June] 
with the U.S. Government radio station. 
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“Greek Government spokesman Evangelos Venizclos 
said the agreement must still be ratified by parliament 
but he called 1 satesfactory 


“li will allow the Greek government to interrupt broad- 
casts ‘if they are an affront to the national interest.” he 
said. Greece is in disagreement with Washington over 
U.S. military bases on is territory. 


“A previous agreement under which the VOA had broad- 
cast facilities in Greece dated from 1962 and expired im 
1977. The next year Greece sand it wanted a new onc. but 
talks never went anywhere. The radio station continued 
to operate anyway. 


“The deal announced 7 vesday calls for VOA to pay a 
monthly leasing fee, wich sources sand was a million 
dollars a year. It also calls for indemnization to be paid 
to Greece for broadcasts since 1978, and lets Greek radio 
use VOA facilities elsewhere, the spokesman sand. 


“The Voice of America has facilities on the islands of 
Rodos, Kavalla and Xanthi.”| 


IHegal Algerian Immigrants Killed in Minefield 
NC2906130194 Athens kilimki Radhiotoma Radw 
Network in Greek 1130 GMT 29 Jun 94 


[Text] Three ilegal Algerian immigrants, aged 24, 27, 
and 28, entered a fenced-off and properly marked min- 
efield and were killed attempting to cross the Greck- 
Turkish border near the village of Kastaneai. 
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Sanberk Persuades Iraq To Pump Oil Into 
Pipeline 


143006060994 Ankara Turkiye Radyolari Network in 
Turkish 0430 GMT 30 Jun 94 


[Text] Turkey has persuaded Iraq to help rescue the 
Yumurtalik-Karkuk oi] pipeline. After concluding his 
contacts in Baghdad, Foreign Ministry Under Secretary 
Ozdem Sanberk announced that the Iraqi Government 
agreed to deposit the revenue from the oil in the pipeline 
ina UN trust fund im Ankara. 


Ambassador Ina! Batu, Turkey's permanent representa- 
tive at the United Nations, issued a statement on the 
rssue in New York. 


ANATOLIA reports that 30 percent of the moncy to be 
collected in the UN trust fund will be deposited in the 
compensation fund set up to help individuals and orga- 
nizations hurt by the Gulf War. The remaining 70 
percent will be used by Turkey to buy food and medicine 
to be sent to Iraq. 


Ambassador Batu said that it is not yet clear if the 
delivery of food and medicine will be done by the United 
Nations or by Iraq. 


It has been learned that Ambassador Batu will hold 
contacts with the permanent representatives of the 
United States, Britain, France, and (Egypt) in New 
York in order to persuade the [word indistinct] and the 
UN Security Council. 


Corfu Resolution on Cyprus ‘Objectionable’ 


142906165294 Ankara ANATOLIA in English 1600 
GMT 29 Jun 04 


{Text} Ankara, June 29 (AA}—Turkey on Wednesday 
[29 June] said a European Union resolution on Cyprus 
taken during the recent Corfu summit has objectionable 
aspects as it may encourage unilateral solution muitiatives 
on the island. 


Foreign Ministry Spokesman Ferhat Ataman answering 
a question during a regular press conference said there 
was no change in Turkey's position on the membership 
of Cyprus to the European Union. 


Atarman said one of the basic principles revealed during 
negotiations is that the two communities living in 
Cyprus should discuss the island's membership in the 
European Union [EU] and the second one 1s that the 
decision about membership should be determined by the 
‘free will’ of the sides and with ‘separate referenda’. 


‘From this point of view, the EU decision made in Corfu 
contradicted the solutoons struggles based on agreements 
on the sland,’ he sard. 


‘If Greek Cypriot membership in the EU takes place 
unilaterally, t will hamper the process of searches for 
solutions between the two sides on Cyprus,” he said. 
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Envoy Comments on Greek Protest Over Straits 


1TA2906165194 Ankara ANATOLIA in English 1550 
GMT 29 Jun 94 


{Excerpt} Athens, June 29 (AA}—Two days before Tur- 
key'’s straits regulations are put into effect, Greece 
announced that it sent a note to Turkey, claiming thai 
the regulations violate the Montreux Convention. 


The Greek note was handed to Turkish Embassy Under 
Secretary Yigit Alpdogan. 


Turkish Ambassador to Greece Huseyin Celem told the 
Anatolian Agency that, ‘this initiative cannot prevent 
Turkey from putting into force its straits regulations.’ 


He said that no clause of the regulations conflicted with 
the Montreux Convention and did not violate the prin- 
ciple of free passage through the straits. 


“However,” he added, * the regulations of Turkey was to 
regulate maritime traffic in the city of 10 million people 
(Istanbul) and to minimize hazards.” [passage omitted] 


Cetin Leaves for Black Sea Ministers Meeting 


142906182794 Ankara TRT Television Network in 
Turkish 1700 GMT 29 Jun 94 


{[Announcer-read report over video] 


[Text] Foreign Minister Hikmet Cetin left today for the 
Georgian capital Tbilisi to attend the Black Sea Eco- 
nomic Cooperation [BSEC] ministerial mecting. In a 
predeparture statement at Ankara’s Esenboga Airport, 
Cetin said that in the two years since the establishment 
of the BSEC, significant steps have been taken with 
regard to membership of countries with different 


regimes. 


[Begin Cetin recording] As you know, the BSEC aims at 
securing an atmosphere of peace, stability, and pros- 
perity which will lay the foundation for friendship and 
good relations among the countnes of the region. In this 
context, the BSEC also fulfills the function of stimulating 
economic cooperation and spreading it into various 
areas of activity and encouraging moves that will facih- 
tate and accelerate the process of transition to a market 
economy. [end recording] 


In his statement, Cetin also referred to the question of 
the delay in the transfer of the Turkish unit from Split to 
Bosnia-Herzegovina. He said the unit has been delayed 
because the United Nations has not agreed on the 
amount of rent to be paid for the burlding where the unit 
will be housed. 
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Ministry Spokesman on PKK Rally in Frankfurt 
TA2906155594 Ankara ANATOLIA in English 1530 
GMT 29 Jun 94 


[Text] Ankara, June 29 (AA)}—Turkey gave a not* to 
Germany on Wednesday [29 June] in relation with the 
separatist terrorist PKK [Workers Party of Kurdistan] 
organization's demonstration held in Frankfurt saying 
that the demonstrations were unacceptable. 


Foreign Ministry Spokesman Ferhat Ataman said 
German charge d'affaires to Turkey was summoned to 
the Foreign Ministry and Ankara’s thoughts were con- 
veyed to him on the issue. 


Ataman said the Turkish Embassy in Bonn also gave a 
note to German officials and the Turkish consul in 
Frankfurt sent a letter to the German interior minister 
on the issue. 


Recalling that Germany has recently declared the sepa- 
ratist terrorist PKK organization as illegal, Ataman said, 
‘allowing the activities of the separatist organization 
from now on will dilute the decision and may encourge 
PKK.’ 


During the demonstration, separatists carried a picture 
of the leader of the terrorist organization and pieces of 
cloth symbolizing colors of the PKK. 


Foreign Ministry Says DEP Closure Constitutional 


TA2906151294 Ankara ANATOLIA in English 1450 
GMT 29 Jun 94 


[Text] Ankara, June 29 (A.A.)—-Foreign Ministry 
Spokesman Ferhat Ataman said today that it was unre- 
alistic for certain circles to exploit a legal case carried out 
under the constitution. Ataman told his weekly press 
conference that the closure of the Democracy Party 
(DEP) has been included as an ‘emergency item’ on the 
agenda of the Parliamentary Assembly of the European 
Council. He added that a reporter had at present pre- 
pared a draft resolution on the issue. Ataman said the 
draft in question was not in its final form yei and the 
issue would be discussed at the general assembly. 


‘Turkey is a state of law,” Ataman said. ‘The functioning 
of the institutions of the state is regulated by the Con- 
stitution. Changing of certain constitutional provisions 
is possible only with the consent of two thirds of the 
parliament and everyone is obliged to respect the clauses 
of the Constitution,” he said. “This is a requirement of 
being a state of law. It is very interesting that certain 
circles are trying to keep the DEP issue on the agenda,’ 
he said. 


The Democracy Party was banned by the Constitutional 
Court July 16 which also stripped its 13 members from 
parliament membership. Six of its deputies fled to 
Europe, two of them are in Ankara. The party ts charged 
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with spreading separatsst propaganda and siding with 
separatisi terrorist PKK [Workers Party of Kurdistan] 


People’s Democracy Party Congress Reviewed 
NC3006050294 Istanbul HURRIYVET in Turkish 
27 Jun 94 p 20 


[Report by Kemal Saydamer, Kadir Ercan, and Fahir 
Arikan: “A Rehearsal for the PKK Congress”] 


[Text] The first congress of HADEP [People’s Democ- 

racy Party], which was established after the closure of the 

Democracy Party, was converted into a rehearsal for the 

Kurdish Workers Party's [PKK] congress. The party 

members booed when the Turkish flag was placed over 

= Chairmanship Council's desk at the request of party 
icials. 


The party members chanted slogans in Turkish and 
Kurdish. Several of those in Turkish were: “Long live 
Kurdistan,” “Freedom for Kurdistan,” “Guerrilla forces 
are hitting their targets.” “Guerrilla forces are estab- 
lishing Kurdistan,” and “Tansu Ciller must hear the 
resounding echoes of the guerrilla forces’ activities" The 
slogans they chanted in Kurdish were: “Long live [PRK 
leader] Abdullah Ocalan,” “Long live Leyla Zana,” 
“Long live Hatip Dicle,” and “Martyrs never dic.” 


Sedat Yurttas and Selim Sadak, who have lost their 
Status as deputies, made an ostentatious display of 
strength during the session. Meanwhile, several party 
members chanted “vengeance” when the chairmanship 
council called for a moment of silence to commemorate 
the martyrs who have been killed in the struggle for 


human rights and democracy. 


HADEP's Demands 


HADEP Leader Murat Bozlak has said that the Kurdish 
issue is a problem in Turkey which cannot be resolved 
through legal terms such as the “Kurdish reality is 
accepted” and “constitutional citizenship,” terms which 
can be interpreted in several ways. Bozlak also said that 
the Constitution musi be changed, the law on terrorism 
and the law on the state of emergency regime musi be 
annulled, the arming of the tribes must end, and a 
“general amnesty must be declared.” 


The meeting hall was filled with boos when the chairman 
read the congratulatory messages that were conveyed to 
the congress by Deputy Prime Minister and Social Dem- 
ocratic People’s Party [SDPP] Leader Murat Karayalcin, 
Republican People’s Party Leader Deniz Baykal, Minis. 
ters of State Ali Sevki Erek and Ibrahim Tez, Minister of 
Culture Fikri Saglar, and SDPP Deputy from Tuncel 
Sinan Yerlikaya. 








FBIS-W EL -94-126 
3 June 1994 


ee a D 


NC 2006155294 Ankara TURKISH DAILY NEWS in 
English 27 Jun 94 pl 


[Text] Ankara—President Suleyman Demirel has called 
for the government “circular on savings” noi to be 
implemented in the Southeast and has asked for govern- 
ment expenditures and investments in the region to be 
increased. 


Speaking in Midyat on Saturday [25 June] in the office of 
regional sub-governor Abdullah Kalkan, during a 
weekend tour of the troubled region, Demirel said that 
the tyme has arrived for a “development drive” for the 


region. 


Arguing that terrorism in the regron was being gradually 
overcome Demirel said that the government's circular 
concerning savings should not be mmplemented there. 


This circular entails across the board public sector cut- 
backs with a view to reducing the deficit on public 
expenditures and closing the budget deficit. 


“This (development) drive must not be stalled because of 
the savings circular. | will also tell this to the prime 
minister. The circular should not be implemented. [no 
closing quotation marks as published] 


Going on to announce that a “development drive” of TL 
[Turkish Lira] 250 trilhon was on the way, Demirel said 
that the Minister of Defence, Mehmet Golhan, and a 
delegation would v.sit the regron shortly for this purpose. 


Demirel said thrs delegation would study the investment 
possibilities mn the region. 


He called for the delegation to come to the region “with 
money in its pocket and not the savings circular.” 


Starting with his arrival in Batman on Saturday morning 
by private plane, Demirel’s visit also took im Sirnak and 
Midyat, two cities in the region which have been the 
scene of violent clashes between Turkish security forces 
and separatists attached to the outlawed Kurdistan 
Workers’ Party (PKK). 


Just before President Demirel arrived in the region 
militants of the PKK staged a nightlong attack on 
Sirnak’s Idil town, Witnesses sand over 100 militants 
armed with rocket launchers and machine guns opened 
fire on government buildings mn the town. 


Unconfirmed reports put the number of dead soldiers at 
cight while 18 members of the PKK were said to have 
been killed. Analysts suggested it was not comcidence 
that the attack should have come just before Demirel's 
visit 


Arriving in Midyat from Batman Demure! first paid a 
visit to the Midyat Commando Brigade where he was 
grected with a military parade. 
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Demirel, who was accompanied by Chief of General 
Staff Gen. Dogan Gures and Minister of Defence 
Mehmet Golhan during hrs Southeast tour later received 
the leader of the loca! Christian population Samu! Aktas. 


Following his mecting with Midyat's regional sub- 
governor Abdullah Kalkan Demirel and his entourage 
moved on to Sirnak. Addressing the crowd gathered in 
the city square Demirel recalled that this was hrs second 
visit to the city since October 1991 when the True Path 
Party (DYP), led by him at the time, came to power with 
the yumor coalition party the Social Democratic Peoples 
Party (SHP). 


Indicating his pleasure at addressing the people of Sirnak 
again, Demirel said the city was currently in the midst of 
efforts to free riself from the curse of terrorism. Demirel 
went on the quote the Prophet Mohammed's saying that 
“to kill one man 1s to kill all humans” and said that 
without preventing the murder of mnocent women, 
children and old people, there could be no improvement 
in the standard of living in the region. 


“To climb a mountam and to come down when the 
opportunity arises to shed blood. where do they expect to 
get with this. If this 1s not banditry what is it? What will 
this solve? Nothing. The state 1s the peoples’ state. we 
love you. There is a shining clean Sirnak on the way” 
Demirel said in an apparent attempt to bolsicr the 
morale of the people of the region. Before concluding his 
speech Demirel said of PKK members, that “they too are 
our children” and called on them “to give themselves up 
and to take refuge mm Turkish law.” 


“Let us live not in enmity but in peace, brotherhood, and 
love” Demure! said. 


PKK Radio on Attacks During Demirel's Visit 


NC2906203994 (Clandestine) \ owe of Independent 
Kurdistan in Turkish 1300 GMT 29 Jun 94 


[Text] The town of Idil gave a fitting respond to 
Demuirel’s visit to Kurdistan. Our People’s Liberation 
Army dealt a blow to the fascist army wits on Idil. Our 
guerrillas raided the town of Hazro on the night of 27 
June. [Words mdistinct] against the positions of the 
fascist army in Bingo! [words indistinct], Seven enemy 
soldiers were killed and a large number of arms were 
seized. 


Here 8 a report on escalating guerrilla operations 
throughout the country. Operations in Botan 


Fierce battles took place between our guerrillas and 
enemy forces on the Unubirdck, that ts Kelamanc, 
mountain. After the fall of the strategic heights of Kela- 
mane to the guerrilla force on 25 June, the enemy forces 
were reinforced with troops from [name indistinct] and 
Semdinh. This force tried to surround our guerrifias 
[words indistinct], It os being reported that battles 
ensued in the [name indistinct} regrons. and the enemy's 
attempts to regain control of the strategic heights were 
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frustrated by our guermilas. These clashes continued 
until (72100) at might. The fascest enemy units occasion- 
ally opened artillery shelling [word indistinct}. Our brave 

killed at leasi 21 enemy soldiers and myured 
another (741) during these clashes. It 1s being reported 
that ainong the dead soldiers were an officer, a sergeant, 
and a captain. The captain's weapon was seized. Ih 1s also 
being reported that one officer and three soldiers were 
ingured when they stepped on a mine in the same region. 
Because the guernilas are im control of the situation in 
the area, the enemy units [words indistinct] of the dead 
soldiers 


One guerrilla was martyred during these fierce clashes 
with the enemy. 


Some of the weapons seized from the enemy include: 
One Astra automatic prstol, six M-18 rockets, two hand 
grenades, 98 M-18 bullets, one [words indistinct], 300 
(°G-3) bullets, large amounts of magazines for various 
types of firearms, one (radio equipment), one [words 
indrstinct}, and a large amount of military hardware and 
money. 


Heavy losses were inflicted on the enemy during the 
mtermittent clashes. The enemy forces fled Kelamane on 
the night of 26 June. In this way, the area was cleared of 
the enemy. 


It 1s bemng reported that fierce clashes took place between 
the surprised enemy troops and our guerrillas around 
{word mdistinct] TRT [Turkish Radio and Television] 
radrolink station im the town of Gabar in the morning 
hours of 26 June. Effective blows were dealt to the 
enemy. 


The enemy forces (launched) an operation m [place 
name indistinct] on 27 June. The enemy forces, which 
were trying to encircle our guerrillas [words mdrstinct], 
themselves came under the attack of our guernilas. Our 
guerrillas attacked the two heights under enemy control 
and after a fierce battle occupied them [words indis- 
tinct]. Twenty enemy soldiers, including one officer, 
were killed at [place name indistinct}. At least, another 
W enemy soldiers were injured during intermitient 
clashes 1 various areas of the region. [Words indistinct] 
large amounts of various caliber rounds and military 
hardware were sewed. 


The helicopters of the fascrst Turkish state bombed the 
village of (Memirel). near [place name indistinct}, on 27 
June. It has not yet been ascertained if there were 
casualties as a result of this bombing [words mndrstinct]. 


One of our ARGK [People’s Liberation Army of Kurdi- 
sian! guerrilla units launched an attack agaist the 
bandit enemy troops stationed in Dasev in Sirnak dis- 
trict on the same day. Local sources reported that three 
enemy troops were killed and seven others were gravely 
myured. A rehable source said that a helicopter arrived 
the next day and picked up the dead and the injured. 
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une, a bus m an enemy troop convoy bit an 
me laid by our guerrillas between Uludere- 
end place nome indistinct} The bus sustained 


An enemy car hit an antitank mune at the approaches of 
[place Game imdrstinct] mm Ulodere on 27 Junc. Five 
enemy soldiers were killed and ("three) were imyured at 
the incident. 


Our guerrillas, which had taken position on the [name 
indistinct] village in Uludere on the night of 25 Junc. set 
an ambush for the collaborationist bandits. When the 
latter did not appear. our guerrillas launched a ran! on 
the village the next day and sprayed the gathered bandits 
with bullets. Many of the bandrts were killed. 


One of our guerrilla units launched a rand on [name 
indistinct] village on the might of 26 June. It ts reported 
that the bandits suffered heavy losses, but the number of 
actual bandits killed could not be determined. 


[Words indistinct] a soldver was killed and another was 
gravely injured in an assassonation attempt. One soldier 
was killed in an assassination attempt against the enemy 
troops in [place name mdrstinct]. 


Our guerrillas detained four suspicious person in 
Uludag. Five guns were seized from them [words indis- 
tinct]. They are being questioned. 


Fascist enemy troops set fire to [place name indistinct} 
village. The villagers suffered material losses. 


Idil responded to Demurel’s visit to Kurdistan. Vet 
another great blow was dealt to the fascrst Turkish state 
im Idil on the might of 25 June. One of our (auxiliary) 
guernila units and one of our active guerriila units 
carned out a joint operation. Our people's liberation 
units launched an attack against the institutions of the 
fascist state [words imdistinct], destroved the police 
headquarters, [words mdistinct] building. two firing 
positions, the residential burlding for police and officers, 
the municipal house, the town prison, and [word imdrs- 
tinct}. Large number of fascist troops, mcluding 15 
special team members, were killed during thes large 
operation, another WO) were injured. It 1s being reported 
that the enemy sustained considerable material loss. The 
enemy units, which took the myured troops to Diyarha- 
kir, banned movement in and out of the town im an 
attempt to conceal our guerrillas’ great success from the 
public, [words mdistinct] After the Idi operation, the 
enemy attacked the defenseless people and detained 0 
of them and plundered shops. It 1s being reported that 
the hands and Icgs of 100 people, who were released the 
next day, were broken by the barbaric enemy and were 
subjected to heavy torture. It 1s berg reported that the 
curfew and ban on movement in Idi! continued until 
yesterday. 
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Two enemy solders were killed whale trying to neutralize 
an antitank mine. [passage indistinct} 


VC 2006155004 Ankara TURAISH DAILY NEWS in 
Enelish 2° Jun 94 pp i. it 


[Text] Ankara—Prosecutors at the State Security Courts 
{DGM]., mm an effort to clear a backlog before the summer 
recess, have passed harsh sentences against a number of 
mitcliectuals, unoonrsts. wrriers, publishers, scoentists and 
politicians. Most of the cases come under the scope of 
the anti-terror law and have to do with statements made 
mm speeches or writeng which are seen by the courts as 
tending to promote separatism. 


The offenders have been sentenced to prison terms of up 
to two years and massive fines totalling billions of TL 
[ Turkesh Lora], om spite of clarms tw ther defense lawyers 
that they had been guilty of no actual crimes, The trial of 
Hava-ls umon Charman Atilay Avcm, lawyer Esber 
Yagmurderch and journalist Ragip Duran ended on 
Thursday [23 June] in Istanbul with two of the defen- 
dants berng found guilty. Ayer and Yagmurderel: were 
cach sentenced to prison terms of one year and eight 
months and fined TL 41 millon for violating article 8 of 
the anti-terror law om speeches they gave at the “Freedom 
and Rights” mecting im Istanbul on Sep. 8 1993. 


The word “Kurdistan” had been used repeatedly im the 
speeches and thrs was defined as promoting separatism 
Duran was acquitted. Defense lawyer ercan Kanar had 
clanmed that Ataturk had used the word “Kurdistan” 
hes famous speech to the nation known as “Nutuk.” and 
the Ottoman Emperor Suleyman the Magnificent had 
weed it on hes decrees, and 1 was therefore not a crime to 
use the word. The trials of the administrators of the 
banned Peoples’ Labor Party (HEP) at Ankara State 
Security Court concluded with the former party 
chawrman, Fersdun Yazar, being sentenced to two years 
m jal and a TL 100 milhon fine, and with deputy 


Secretary-ieneral Kemal Okutan receiving a six-year 
jail sentence and a TL 250 millon fine. 
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HEP administrators Harun Cakmak, Abdulcabbar 
Germs, Felemez Basboga, Mustafa Kemal Ovturk, 
Mehmet Gemsiz and Salih Sahin were cach semicnced to 
two years jail and TL 50 millon fines. The case against 
Muhsin Meltk, not surprisingly, was dropped after hrs 
murder 


Ahmet Sagen,. HEP Manisa provincial chanman, and 
former provincial secretary Naci Aslan were cach sen- 
tenced at Izmir State Security Court to 20 months m jail 
and fines of TL 208 mulhon because of thew speeches at 
the Manisa Provincial Congress. Another case involving 
Aysun Kivanc, the presenter of the “Peace Festival” 
program organized by the Democracy Party (DEP), 
ended with hum being sentenced to two years prison and 
a fine of TL 250 mulhon by the Ankara State Security 
court. Ale Pekediz. who gave a speech at the festival, 
received the same sentence. 


In Kivanc’s defense his lawyer sant: “In order for an 
action to be called separatist propaganda, it has to be 
proved that there was mtention to commit a crime. 
Reading messages at the festival has nothing to do with 


separatism.” 


The heaviest sentence handed down by the Ankara 
DGM was passed on the administrators of the “Pir 
Sultan Abdal” assocratron 


Both Ibrahom Halu Flu and Kemal Altintas were sen- 
tenced to two- year prison terms and fines of TL 250 
millon for haveng written a letier to the August 1993 
issue of the association's magazine regarding the Sivas 
massacre. The court sentenced Murtaza Demir, 
chairman of the association to sii months om jail and a 
TL 5 billhon fine, the editor Metyn Kuvugudenoglu to six 
months and a TL 2 billhow fine, the owner of the “Kaya 
Mathaa™ printing works Burhan Gunel to 6 months and 
a TL 5 bilhon fine. Aydin Dogan, publisher of the book 
entitled, “A Discussion of the Works of Masa Anter,” 
was sentenced to six months and a fine of TL 100 millon 
at the Ankara DGiM. Mustata Pala, eho prepared the 
book for printing, was sentenced to two years mm jail and 
a fine of TL 250 muthon. 


The State Securrty Courts are mm recess from July 20 until 
Sep. 5. Thus the sudden rash of verdicts. 
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